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Take a good look at the cover. 
The federal Liberals — or shall I 
say Gliberals — will take in some 
$178-billion of our tax dollars this 
year. 

Tax Freedom Day 
just passed on June 
29", Federal taxes 
account for $18,442 
or 57% of the aver- 
age family’s tax bill. 
But do you think the government 
will tell us how they’re going to 
spend it? 

Nota chance. 

It has been 18 months since a 
federal budget has been presented 
laying out a clear picture of how 
much and where the federal gov- 
ernment will spend our tax dollars. 

But why bother. The Liberals 
have a much better approach: it’s 
called ministerial edict. Every 
week a Minister holds a news con- 
ference to announce a new multi- 
million or even multi-billion dol- 
lar ‘initiative’. Cryptic updates on 
the state of the country’s finances 
are siphoned through ‘economic 
updates’ and “mini budgets’. 

Never has a government been 
more arrogant. 

Take its intention to adopt a 


broadband strategy that would give 
Canadians access to high speed 
Internet in every corner of the 
country. The price tag: $4.5-bil- 
lion. Subsidy Minister Brian Tobin 


@@Our country desperately needs a shake-up: 
it’s political leadership and institutions are 
farcical at best, totalitarian at worse.99 


dubbed criticism of the initiative 
as “pompous, arrogant, misguided 
and shortsighted thinking [that] 
has no place in a modern and con- 
temporary Canada.” 

Then there’s Don Boudria the 
Liberal’s impetuous House Leader 
who declared the recent vote to in- 
crease MPs pay and pensions 
“courageous”. 

Joe Clark and Stockwell Day no 
doubt agree. Forget passage of the 
Bill, these two wouldn’t even stand 
amere 25 of their caucus Mem- 
bers in the House of Commons to 
have the damn thing fully debated. 
Stockwell Day and the Alliance 
should consider themselves 
blessed to be at 6% in the polls. 

It’s not often that this magazine 
reprints columns, but Andrew 
Coyne’s June 1* column in the Na- 


Troy Lanigan is the CTF’s 
National Communications Director 
tlanigan@sk.s 


They’re laughing... at YOU! 
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tional Post was simply excep- 
tional. Writes Coyne: “Was ever 
any nation served by a less distin- 
guished Parliament than this?” 

Our country desperately needs a 
shake-up: it’s political 
leadership and institutions 
are farcical at best, totali- 

tarian at worse. 


Congratulations to the National 
Citizens Coalition who dealt an- 
other blow to the federal govern- 
ments seemingly endless attempt 
to gag citizens during election 
campaigns. An Alberta judge has 
ruled that federal rules limiting 
citizen advertising during election 
campaigns are unconstitutional. 


Finally, you will note a new fea- 
ture in this issue of The Taxpayer 
on page 14 titled “Research You 
Can Use”. This will be a regular 
feature penned by our Research 
Director Bruce Winchester who 
will distill the facts and myths sur- 
rounding claims and statistics into 
a format that is understandable and 
useable. 
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Waste Watch 
Taxpayers cough up 
$2.8 million for a libel 
suit, that could have 
been settled for 
$60,000. 


Tracking the new 
B.C. government 


How will the Liberals 
measure up? 


Happy Canada “Tax 
Freedom” Day 
Despite improvement, 
Canadians still work 
half the year to pay 
their tax bill. 


Politicians racking 
up the air miles 
There were more Sas- 
katchewan politicians 
in the air last year than 
Canada geese. 


Economic Update: 
Where’s the beef? 


Eighteen months and 
still no federal budget. 


The Democratic 
Defici: 

A new bill, if passed, 
would put Albertans in 
charge of their province. 


Plowing gas tax 
back into pavement 
The CTF’s Gas Tax 
Honesty Day drives the 


Roads kill 

The state of some 
Manitoba highways 
gives new meaning to 


message. ‘road kill.’ 
Another June, The Ontario Budget 
another pay hike A B minus with room 


For the third time in 
four years, MPs give 
themselves a pay raise. 


for improvement. 
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Federal/Ontario: Web site: 
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Albert St., 
Ottawa, ON P 
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(613) 234-6554 — canadian@sk.sympatico.ca 


THE TAXPAYER 


Letters-to-the-editor 


Fed up in Nova Scotia 


Finally an organized group to 
fight this everburdening load of 
taxes! My problem is I’m on the 
east coast, and don’t seem to 
have a lot of organized support. 
I’m feeling as though things are 
getting out of hand around here 
as our new provincial govern- 
ment (the Hamm Tories, NS) 
keep sneaking new taxes into our 
lives: 911 user fee, a new way to 
calculate provincial income taxes 
so we don’t get the same propor- 
tional break that the feds gave 
us, etc. I’m ready for a tax re- 
volt. 

Kevin Symes, E-mail 


Fed up in Ontario 


Ihave been a subscriber for 
many years and I really enjoy 
your work. However, my blood 
boils when I read about the 
waste and handouts that the gov- 
ernment perpetuates with OUR 
money. Keep up the good work. 

Dr. Michael Zona, E-mail, 
Simcoe, ON 


Gas Tax Mad 


The government gouged Ca- 
nadian consumers $4.7 billion in 
tax on gasoline but only spent $.2 
billion for roads. Therefore, I 
suggest taxes be reduced by $4.5 
billion dollars to start and then 
we can work down from there. 

I want my money back! I do 
not (nor will I ever) get value 


from the government for the as- 
tronomical tax load I have been 
burdened with. 

Ruth Gillies, CA, E-mail 


MP Pay hikes 


Your web site said to be polite 
when writing to MP’s. Sorry, it is 
too late for that now. 

Here is the ‘polite’ message 
that I sent to them tonight: 


Dear dishonourable mem- 
ber of the Canadian 
Politburo: 

Greetings from the rest- 
of-Canada, greetings from 
the land of the screwed. 

If you have a few min- 
utes available in your pre- 
cious day, if the tax trough 
is getting a tad tiresome, I 
cordially invite you to take 
that pension and pay rip-off 
and shove it. 

Yours very truly, 

John Flynn, E-mail, 
Calgary, AB 


Iam writing from British Co- 
lumbia to express my opposition 
to MP salary and pension in- 
creases. Is there anyone in gov- 
ernment who is for the people in- 


Letters to the Editor 


Letters may be edited for length 
and content. Send them to: 
The Taxpayer, 105-438 Victoria 
Ave. E, Regina, SK S4N ON7 
E-mail: 
canadian @sk.sympatico.ca 


stead of for themselves? MPs ap- 
pear to support themselves more 
than they support the communi- 
ties they’re elected to serve. 

The average income of Cana- 
dians is considerably less than 
$130,000 annually (MP’s new 
salary), and the majority of us 
will not receive a pension even 
after a lifetime of honest work. It 
should come as no surprise that 
we oppose the MPs’ self-serving 
decision to increase salaries, par- 
ticularly by a figure as high as 
20%. 

I’m amazed that so many peo- 

ple continue to pay taxes. 
Charlene Gates, E-mail, 
Nanaimo, BC 


One of the problems with pay 
raises for MPs is that there is no 
mechanism in place to determine 
salaries. All that is available right 
now is an underhanded dodge. 
So perhaps the following might 
work: 

An MP’s pay should be tied 
directly to the actual, after-tax in- 
come of the average Canadian. If 
Canadian’s real take-home pay 
goes up, the MPs automatically 
get a raise. If the average Cana- 
dian’s take-home pay goes down, 
so too does the MPs. 

This should be applied to all 
politicians and bureaucrats. The 
calculations should be kept sim- 
ple and the assessments frequent. 

If MPs and all other public 
servants pocketbooks directly 
mirror those of the Canadian tax- 
payers, perhaps we’d see things 
run a little more efficiently at 


Letters-to-the-editor continued... 


every level of our public service. 
Mark Redden, E-mail, 
Vancouver, BC 


As of today I have become a 
member of your organisation. I 
am so mad after hearing about 
the wage hike and how fast they 
are ramroding this Bill through 
Parliament. Please keep up the 
good work, we need your organi- 
sation to keep OUR government 
in check. Iam also forwarding 
you a copy of a letter which I 
sent to my MP. 

Lucky Hewavitharana, E-mail, 

Maple Ridge, BC 


Letters to MPs re: pay 
hikes 


The following are excerpts 
from E-mails and letters 
sent to MPs, cabinet minis- 
ters and the Prime Minister 
concerning their salary in- 
crease and carbon copied 
to the CTF. 


To: Alliance MP Grant McNally 


I strongly oppose the 20% 
wage hike and the associated 
42% back end pension hike ta- 
bled in Bill C-28. As my MP, I 
respectfully request that YOU 
oppose the above hike. I was 
saddened and disappointed to 
hear that the Alliance Party 
would not muster 25 Members to 
oppose this bill and force a full 
debate -- this Bill is being passed 
faster than a speeding bullet! 

Please remember what hap- 
pened to the NDP in BC and also 
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the federal Conservatives who 
blatantly disregarded public opin- 
ion. As of today I have become a 
member of the Canadian Taxpay- 
ers Federation. 
Lucky Hewavitharana, E-mail, 
Maple Ridge, BC 


Dear Prime Minister Chretien: 

The action of parliament, led 
by your Liberals, in pushing 
through salary increases is ob- 
scene. The lack of discussion 
about these increases before the 
election, the reasoning for them, 
the methodology of determining 
them, the timing of their passing 
and the application of retroactiv- 
ity simply smells of greed and in- 
difference to what Canadian citi- 
zens think. In fact, it appears by 
the government’s actions that 
they hope that citizens don’t 
think. 

This kind of action will con- 
tinue to denigrate politicians in 
the public’s eye. It will also re- 
main as part of your legacy in 
many citizens’ memories. 

Bob Coltman, E-mail, 
Kamloops, BC 


To: Don Boudria, Jean 
Chretien, Ralph Goodale: 

Iam totally disgusted with the 
sneaky and underhanded manner 
in which you are granting your- 
selves obscene pay raises. Thou- 
sands of ‘ordinary’, hardworking 
Canadians are in need and more 
worthy of increases in their pay 
than you people. You do NOT 
have a mandate to do this. De- 
cency dictates that you wait until 
after the next election to see if the 


taxpayers of Canada support 
you. 
B. Gropp, E-mail, 
Regina, SK 


To: Liberal MP Reg Alcock 

I find your position to vote for 
an increase in your compensation 
retroactive to Jan Ist this year to 
be greedy, morally bankrupt and 
shameful. This will cause major 
problems for your government, 
but also other elected officials 
across the political spectrum in 
Canada. Be assured that govern- 
ment employees and special in- 
terest groups will use it in their 
arguments for a bigger piece of 
the tax pie. 

This will result in the abdica- 
tion of your moral leadership in 
setting a high ethical standard for 
our youth. 

I would hope that you have 
the courage to stand up against 
your leaders and demand that 
compensation increases can 
only apply to those elected to 
the next parliament thereby 
avoiding an obvious conflict of 
interest. 

Marilyn Statham, 
E-mail 


Glen Clark’s pension 

I read with disgust in the Van- 
couver Sun that Glen Clark will 
receive $1.7 million in pension 
benefits. It galls me to think that 
the taxpayers of BC should have 
to pay anything at all to an indi- 
vidual who has demonstrated 
such a high level of arrogance 
and incompetence, and who has 
wreaked such destruction on the 
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province of British Columbia. 
Richard C. Hermann, E-mail, 
Vancouver, BC 


Native Politicians 

Tread with dismay the article 
in the May/June 2001 issue of 
The Taxpayer about the salaries 
and sheer number of native poli- 
ticians. I lived on a reserve for 
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about five years. The reserve 
residents complained constantly 
about having no money and no 
opportunities, yet the chief 
would be living in a beautiful 
house with a brand new vehicle. 
Once a person was elected to the 
council he was set because even 
if he lost in a future election he 
would simply be hired as a “con- 
sultant.” 

In my opinion it is time to 
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make the reserves 100% ac- 
countable for ALL monies in- 
coming and outgoing. There is 
too much duplication of services 
and jobs, and each new adminis- 
tration just continues where the 
previous administration left off. 
Trim down the bloated bureauc- 
racy on the reserves and there 
would be much more money to 
help the residents! 

Paul Croft, E-mail 
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Waste Briefs 


he Quebec 

govern- 
ment announced it is going ahead with its on 
again, off again liquor museum. The Liberal 
opposition has already crowned the $4 million 
project the “Taj Mahal of Alcohol.” The mu- 
seum will be located at the headquarters of the 
state-owned liquor board. It will feature a history 
of wine and spirits in the province. This is a 
scaled down version of a similar museum that 
former Quebec Premier Lucien Bouchard 
planned to open in 1999. But the $7 million 
project was stopped because of public outcry 
against it. The museum apparently received a 
new lease on life because Claude Roy, the man 
who stick handled the project in Bouchard’s 
day, is now Chief of Staff for the province’s 
new premier, Bernard Landry. 

- National Post 


[ cost $10,000 a letter but the mandarins at 
ity hall in Ottawa finally have a slogan. 


Ottawa desper- 
ately needed a 
catchy little title 
to capture the 
essence of the nation’s capital. They needed 
something that would cause people to drop 
their newspaper, jump in their car, and come for 
a visit. They didn't go with the obvious "Home 
of the World's Largest Pig Trough." Rather, 
they decided that Ottawa’s slogan should be 
"Technically Beautiful." Doesn’t it just send 
shivers down your spine? Incredibly, the slogan 
cost $200,000. Call it “technically stupid.” 


- The Province 


he cost of “Technically Beautiful” pales 
in comparison to the cost of changing 
one word at the Farm Credit Corporation. 
According to information obtained under 
Access to Information by the Canadian Tax- 
payers Federation, it cost taxpayers $433,000 
to change the name of the Farm Credit Corpo- 
ration to Farm Credit Canada. This included, 
$140,000 to research this single word adjust- 
ment and $293,000 to change everything 
from the logo, to signs, to the name 
plates on doors. Unfortunately, these 
costs don’t include the bill for 
changing the signage outside 
the FCC headquarters in 
Regina. This could be the 
most expensive word in 
Canadian history. 
- CTF research 


ast January, a 

Russian diplo- 
mat driving home from 
an ice fishing trip hit and 


Did the B.C. govern- 
ment pay out $1.2 
million in assistance to 
guides and outfitters 
because of an unnec- 
essary ban on grizzly 
bear hunts? 


killed an Ottawa 
woman named 
Catherine 
MacLean and 
seriously injured her friend. Police who arrived 
at the scene said Andrey Knyazev was so drunk 
he could barely stand. Canadians were infuriated 
when the man claimed diplomatic immunity and 
returned to Russia. 

Meanwhile, the Russians, who since fired the 
man, decided to send three investigators to 
Canada to look into the accident. When Ottawa 
was told it would take a number of months for 
the Russians to raise the money for the trip, the 
Department of Foreign affairs agreed to pick up 
the tab. Fortunately, the three bureaucrats were 
not Canadian so they flew economy class and 
booked themselves into a hotel that cost $110 a 
night. In total, it cost taxpayers about $10,000. 


nies manufacturing 
the medications. 
The courts la- 
belled the CBC 
broadcast “malicious sensationalism.’ The CBC 
does not carry liability insurance and taxpayers 
will be forced to pay for the costs. The two 
doctors initially told CBC that they would settle 
for an apology, $10,000 and court costs. The 
total bill at that time would have been $60,000. 


CBC refused and was taken to court. 
- National Post 


Pp” to its overwhelming defeat this past 
spring, the NDP government in British 
Columbia proved once again it was never good 
in math. Prior to the election, the NDP govern- 
ment announced a three-year-moratorium on 
grizzly bear hunting. This was declared because 
conservationists claimed the grizzly bear popula- 


- Sun Media 
tion was between 4,000 to 6,000 bears. Mean- 
axpayers are on the hook while, the BC government's own wildlife 
fora $2.8 million branch said the population 
libel suit successfully aE was between 10,000 to 
won against the Cana- Editorials 13,000. Apparently, the 
dian Broadcasting government couldn’t 
Corporation. The N al i { i C h a Nn Q fe comprehend that there 
suit was launched were plenty of bears. 
by doctors Frans n ot Ww O rth Cc O st Nevertheless, the 
Leenen and Martin moratorium went ahead 
Myers, who were here ane teat anew allousane: and since it would have 
als aname;: ADO A Ot taxpayers ‘ 
members of a money for the Regina-based Farm Credit a profound economic 
Health Canada ———_———— Corporation (FCC) to change impact on the guides 
: In brief: its name to Farm Credit . : 
committee that a : Canada on everything from and outfitters in the 
: Plans to change name plates to stationery and A = 
CBC report said onewordinthe | signs at its 100 offices across ara the govern 
had not warned title of the the country. ment decided to offer 
: Farm Credit This is the latest example of : ; oer 
Canadians of the Corporation lunacy from the alien planet some financial assist 
potential dangers of | couldcost almost | known as “federal agricul- ance. The government, 
anew heart drug. oe million aie oe Sal the fed- which estimated the hunt 
. ollars. ral gover 
According to the soe provincial agriculture minis- to be worth $600,000 a 


ters it wouldn’t pony up $5 
million to help farmers combat European anc 
US. farm subsidies — despite a whopping $ 
lion federal surplus. Within days, it sped th 


CBC, these two 


doctors failed to Why was it neces- 


sary to change the 


wae Canadians legislation giving MPs a 20-per-cent pay ra’ 

because of their Last week, more than 200 Agriculturec name of FCC, much less 
supposed association rae por ara ai «a spend nearly a half a 
with the drug compa- atalakeside -scinn rece ~— Million tax dollars to do it? 


year, agreed to 
give the guides 
and outfitters $1.2 
million. Even 
conservationists were stunned by the size of the 
payout, noting a similar moratorium on black 
bear hunting in Ontario — which was 15 times 
larger than the hunt in BC — only received $2.5 
million. 


- Vancouver Sun 


askatchewan's provincial auditor Fred 

Wendel is concerned about $30 million 
that he can't account for in Indian gaming 
profits. After a four year fight, Wendel was 
allowed to look at the books of the First Nations 
Fund (FNF), which is responsible for dispersing 
the profits from four casinos owned by the 
Federation of Saskatchewan Indian Nations and 
operated by the Saskatchewan Indian Gaming 
Authority. According to Wendel, the FNE has 
no procedures in place to guarantee that the 
profits being dispersed are spent appropriately. 
He could not find out, for example, how $2.2 
million given to the First Nations Addictions 
Rehabilitation Foundation was spent. This 
money was supposed to be used to help com- 


pulsive gamblers. 
As well, Indian 
bands in Sas- 
katchewan are 
supposed to receive a cut of this money based 
largely on the number of Indians living on each 
reserve. Wendel said there was no way to 
determine if this money was spent according to 
provincial legislation. Wendel, however, did 
notice a couple instances where the money was 
spent inappropriately. In 1999, $144,000 was 
paid to the FSIN Senate for travel and expenses 
and another $138,000 was earmarked for band 
travel in 1998. Provincial legislation does not 


allow this money to be used for travel. 
- Saskatoon Star Phoenix 


Ge audit conducted on a government 
gency discovered an all-too familiar 
problem: it overpaid certain client accounts by 
$2.5 million. It mistakenly took money from 
some client accounts and paid it to others. The 
agency further failed to keep track of the assets 
of clients and even allowed unauthorized people 
access to private accounts. The audit also 
revealed a discrepancy of $490,000 between 
what the agency said it had on hand and what 


The Quebec government's proposed liquor museum has been dubbed the 


Taj Mahal of Alcohol. 
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was actually in its 
accounts. They 
blamed it on 
computer prob- 
lems. You’re no doubt thinking this is another 
HRDC horror story. Not this time. This audit 
was done by Saskatchewan’s provincial auditor 
on the Office of the Public Trustee of Saskatch- 
ewan. Ironically, this agency takes over the 
financial matters of people who are deemed 


unfit to manage their own money. 
- Saskatchewan News Network 


he way the Federal Department of 

Agriculture is spending its money you 
would think grain prices were at an all-time high. 
The Department decided to hold its annual 
meeting of Departmental managers at an expen- 
sive resort in British Columbia. The Department 
says the three-day meeting at the Penticton 
Lakeside Resort -- which comes complete with 
a 18,500 square foot casino -- will cost taxpay- 
ers $190,000. The ag boys could have saved 
taxpayers thousands of dollars by holding their 
meeting in Ottawa where 64% of their 217 
managers currently work. 

Richard Truscott, the CTF's Saskatchewan 

director, predicts that the cost of this trip will far 


exceed the 
budgeted amount. 
At $1000 each for 
airfare, it could 
cost nearly $140,000 just to fly the Ottawa 
bureaucrats to this meeting. He suggests that 
the costs for this meeting could be as high as 
$500,000. Last year, the average farmer made 


$7,000. 
- Regina Leader Post / CTF files 


rior to the last federal election, the 

Chretien Liberals promised to make high 
speed Internet service available to everyone in 
Canada. This type of service is provided 
through either fibre optic cable or satellite 
instead of regular phone lines. Well, the price 
tag is in. Analysts estimate this promise could 
cost taxpayers as much as $4 billion and even 
then it would only provide the slow end of high 
speed Internet. Ottawa says it expects the 
private sector to pick up most of these costs. 
However, the analysts point out that there are a 
number of communities where it is not eco- 
nomically feasible for the private sector to do it 
and predicted little enthusiasm from the private 


investors to fulfil the Liberal promise. 
- Globe and Mail 


S peaking of questionable 
travel, a CTF Access to 
Information request revealed that 
Saskatchewan Indian 
chiefs spent $2.13 million 
in travel for the fiscal year 
ending March 31, 2000. 


Instead of settling a 
libel suit out of court 
for $60,000, the CBC 
fought it and ended 
up putting taxpayers 
on the hook for $2.8 
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This works out to al’s quality of life. 


$30,384 in travel The report 
expenses for each looked at six of 
chief. That’s over the most com- 


$2,500 a month. It’s amazing they get any work ——monelective surgeries: the removal of the gall 
done on the reserve since they neverseemtobe __ bladder, uterus (hysterectomy), prostate, 


there. To put this in perspective, the Indian cataracts, damaged disks and hip replacement 
chiefs spent more on travel than the entire in hospitals in the Vancouver area. 
provincial cabinet of Saskatchewan which only According to the report, 25% of people who 
spent $579,942 that same year. have common operations as prostatectomies 
- CTF research and hysterectomies do not feel better after 
surgery. 


Superior Court judge just let an Ontario 

octor off with a two year conditional 
sentence after he defrauded the province's 
medicare system. Dr. Michael Bogart pleaded 
guilty to billing the Ontario Health System for 
nearly $1 million in services which he never 
provided. He accumulated this winfall over a 
six-year period. The judge let the doctor off 
because he promised to pay back the money. 
The judge also felt throwing the doctor in jail 
would prove to be an undue hardship for pa- 
tients under his care. The doctor is a 
pychotherapist. This is the largest single case of 


medicare fraud in the province’s history. 
- Southam Newspapers 


The greatest problem lies with cataract 
surgery where 30% of the people didn’t even 
qualify for the operation according to guidelines 
set out by the health department. In fact, 26% 
of those who had cataracts removed said their 
eyesight got worse. 

The costs for these elective surgeries are 
high. Annually across Canada, there are 225,000 
cataract operations performed costing approxi- 
mately $700 each; 67,500 gall bladder opera- 
tions - $4,300 each; 50,000 hysterectomies - 
$4,600 each; 31,500 disc removals - $5,000 
each; 30,500 prostate removals - $3,300 each 


and 32,000 hip replacements - $13,200 each. 
- Globe and Mail 


Voluntary medicare 

According to a recent report published by the 
Vancouver-based Centre for Clinical Epidemiol- 
ogy and Evaluation 


Lonely Anne 

After voting herself a big raise in the House 
of Commons on Thursday, June 7th, Edmonton 
MPand Justice Minister Anne McLellan hopped 


. : eas vin on to a government-owned 

. ee erie . Challenger jet in Ottawa, and was 
evade.) ina the only passenger ina flight to 
cians in Canada may be 


Edmonton. The Challenger then 
flew back to Ottawa without passengers. The 
cost to taxpayers for the return trip is estimated 
at $16,000 or more, because the Minister was 
not willing to wait for the next commercial flight 
at 6:30 a.m. the following morning. 

The Minister missed her evening flight 

because she was voting herself a pay raise. 

- CTF News Release 


unnecessary. Elective surgeries 
are not considered life threaten- 
ing but can improve an individu- 


Why are Saskatchewan Indian 
chiefs spending over 
$2,500 a month in 
travel? 
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we celebrated Tax Freedom Day. 


Each year, the Fraser Institute calculates tax free- 


dom day (TFD) as the day of the year when 
Canadians finally start working for themselves. 
Prior to this date, all money earned by Canadi- 
ans goes to pay the taxes, fees and levies im- 
posed by all three orders of government -- 
federal, provincial, and municipal. A news 
release, supporting calculations and tables can be 
found at www.fraserinstitute.ca. 

Even with historic federal and provincial tax 
relief measures, the Institute notes that Canadi- 
ans are still working for government until 12:56 
pm of each working day before they start 
working for themselves. That’s right, your lunch 
hour, save four minutes of it, belongs to the 
taxman. Talk about losing your appetite. 

Also, we lag behind our American and British 
taxpaying colleagues who respectively celebrated 
TFD on May 3rd and June 10th. On the bright 
side, this year’s TFD was a five-day improve- 
ment over last year. But Canadians are still 
plenty fatigued. 

In mid-June, StatsCan reported that Ottawa 
and the provinces racked up a collective $25.7 


by Walter Robinson 
On July Ist, we 
celebrated the 134th 
birthday of our nation. But two days earlier, June 29t 


Happy 
Canada 


“Tax 
Freedom’ 
Day 


billion surplus of over-taxation last 
year. 
And arecent National Post/ 
CanWest Global poll revealed that 
89% of Canadians say their tax burden is still too 
high, while 61% believe their taxes continue to creep 
up. A 16-year snapshot (see chart below) of tax 
h, freedom days validates this creeping belief. 
Nationally, our tax burden has increased by 23 
days over the past 16 years. In every province except 


16-Year Snap shot of 
Tax Freedom Days 


The following is a breakdown of Tax Freedom Days nationally and 
by province for selected years. 
Source: Fraser Institute 


Province 1985 1994 2001 

Newfoundland May 9 May 22 May 30 
PEI June 7 June 1 June 6 
Nova Scotia May 17 June 6 June 14 
New Brunswick June 2 June 1 June 10 
Quebec June 17 June 16 July 4 

Ontario May 26 June 17 June 27 
Manitoba May 5 June 20 July 2 
Saskatchewan May 17 June 23 July 2 
Alberta May 22 June 17 June 17 
British Columbia June 16 June 30 June 29 
Canada June 6 June 19 June 29 


Note: TFD occurs earlier in the Atlantic region due to significant federal transfer 
payments. 
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PEI, TFD falls later now 
than it did in 1985. 

The chart also depicts 
the federal tenure of the 
PCs and Liberals. During 
the Mulroney-Wilson- 
Campbell-Mazankowski 
era, TFD nationally 
(which includes provin- 
cial effects) was length- 
ened by 13 days. The 
Chretien-Martin tag team 
has had a role in extending it by a 
further 10 days. 

Taxpayers in Ontario and 
Alberta should note that their 
provincial governments - while 
cutting income taxes - have not 
substantively improved the overall 
picture. This transparency is 
possible because TED captures all 
taxes paid including consumption 
taxes, property taxes, municipal 
levies, sin taxes, etc. Here we see 


Canada 


Resource levies 


THE TAXPAYER 


Breakdown of the average family's tax 


bill by level of government, 2001 


Federal 


Provincial 


Municipal Tax 


government government government Bill** 


$18,442 


that provincial downloading 
merely shifts the burden from 
income taxes to property taxes 
and other local user fees. 

Worse still, Manitobans de- 
serve a national sympathy card 
for the two-month additional 
burden of taxes they now bear 
compared to 16 years ago. Their 
license plate slogan is “Friendly 
Manitoba’, now we know for 
whom: tax addicted governments. 

To be fair, TFD does not 


$11,621 


$2,230 $32,293 


The average family with two or more individuals ** Excludes Natural 
Source: The Fraser Institute 


measure the benefits or value we 
receive for our taxes. It simply 
looks at the price we pay for a 
product known as government. 
But we’d be willing to bet a 
Canada Day t-bone steak that 
Canadians know they continue to 
pay more but get less when it 
comes to government services. 
This is the message that politicians 
of all stripes and at all levels of 
government must hear from this 
year’s TFD._ 


Taxes on the Average Family with two or more individuals 2001 


Cash Income _ Sales 
Income _tax tax 

NF 51,293 6,780 4,067 
PEI 53,566 7,216 4,837 
NS 55.317 | 8578 || 4,308 
NB 54,682 7,573 4,395 
ac B55 700 (eooe7 | oeo 
ON 75,505 12,778 6,498 
MB 63,714 10,783 4,884 
SK 55,703 7,444 4,382 
AB 76,859) (12974) 2 815 
Bc 63,933 9,569 5,091 
CDA = 67,150 —-:11,048 5,388 


Source: The Fraser Institute, 2001 


Excise Auto Social Property Profits Natural Other Total 
taxes, fuel Security, tax tax resource tax hill 
liquor, and pension, levies 
tobac- motor medical 
co _—irvehic- and 
le tax hospital 
tax 
1,855 945 3,848 938 1,413 111 966 20,923 
1,583 919 4,163 1,444 1,992 8 645 22,807 
7515) sto 4,328 1,935 2,449 30 506 24,704 
1,463 956 4,706 2,002 2,049 106 675 23,923 
1,641 870 6,916 2,031 2,666 34 673 29,946 
1,950 998 AT 2,825 3,180 38 1,095 36,535 
2,199 810 5,245 2,483 || 3.340 84 1,854 31,683 
1,916 1,320 4,729 2,249 3,323 1,257 1,040 27,662 
2,728 | Ve7s0 6,549 Wee Pose | 2ehe [ese | asim 
1,866 560 6,280 2,080 3,024 1,428 1,307 31,204 
1,931 899 6,609 2302 | 2.987 551 1,038 32,844 
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THE TAXPAYER 


Research You Can Use 


This is the first installment of a new feature that will try to make the complex world of government 
double talk easier to understand. The CTF's Tax Rates by Province 2001 chart is designed to give a 
quick sketch of tax rates across the provinces. This year, personal income taxes have moved to a tax 
on income system -- so now there are distinct provincial tax brackets and tax rates. The income tax 
cuts race is on. While preparing a first draft of this chart, the newly (continued on next page) 


Personal Income Taxi 


First Second Third Fourth Fifth Basic Spousal Surtax' 

Rate Rate Rate Rate Rate Personal Exemption (%) 

(%) (%) (%) (%) (%) Exemption 
BC 7.30 10.50 13.70 15.70 16.70 $8,000 $6,850 -- 
AB 10.00 10.00 10.00 10.00 10.00 12,900 $12,900 a 
SK 11.50 13.50 16.00 n/a n/a $8,000 $8,000 -- 
MN 10.90 16.20 17.50 Wa Wa $7,412 $6,293 -- 
ON 6.20 9.24 11.16 n/a n/a $7,412 $6,293 20.0/ 

36.0 

QU 17.00 2125 24.50 Wa Wa $6,050 $6,050 na 
NB 9.68 14.82 16.52 17.84 Wa $7,412 $6,294 -- 
NS OT7 14.95 16.67 Wa Wa $7,231 $6,140 10.0 
PEI 9.80 13.80 16.70 Wa Wa $7,412 $6,294 10.0 
NF 10.57 16.16 18.02 Wa Wa $7,410 $6,055 9.0 


Accurate as of July 1, 2001 

British Columbia: Tax Threshold - First $30,335 or less, Second $30,335 to $60,670, Third $60,670 to 70,000, Fourth 70,000 
to 85,000, and Fifth 85,000 or higher. Tax credits, all calculated at a rate of 7.3%. Indexed for inflation. 

Alberta: Tax thresholds - Alberta will use a single tax rate. Tax credits, all calculated at the rate of 10%. Indexed for inflation. 
Saskatchewan: Tax thresholds -- First $30,754 or less, Second $30,754 to $61,508 and Third $61,508 to $100,000 and Fourth 
$100,000 and up. Tax credits, all calculated at a rate of 11.5% N Child $1,500 and Seniors $500. Indexed for inflation by 2003. 
Manitoba: Tax Thresholds - First $30,544 or less, Second $30,544 to $61,089 and Third $61,089 and up. Tax credits, all 
calculated at a rate of 10.90%. 

Ontario: Tax thresholds -- First $30,754 or less, Second $30,754 to $61,089, Third $61,089 and up. Tax credits, all calculated 
at a rate of 6.20%, -- Basic Personal $7,412, Spousal (equivalent) $6,293. Indexed for inflation. 

Quebec: Tax thresholds -- First $26,000 or less, Second $26,000 to $52,000 and Third $52,000 and up. There is a 15.5% 
reduction for federal tax paid. Tax credits, all calculated at a rate of 16.0%. Indexed for inflation. 

New Brunswick: Tax thresholds -- First $30,754 or less, Second $30,754 to $60,508, Third $60,508 up to $100,000, and 
Fourth $100,000 and up. Tax credits, all calculated at a rate of 9.68%. Individual income up to $10,000 will receive a 
$260 rebate, phased out at 5% of income over $10,000 (no net provincial income tax). Families can claim up to $520, 
phased out at 5% of income over $10,000 (no net provincial income tax). Indexed for inflation. 

Nova Scotia: Tax thresholds -- First $29,590 or less, Second $29,590 to $59,180 and Third $59,180 and up. Tax credits, 
all calculated at a rate of 9.77% 

Prince Edward Island: Tax thresholds -- First $30,754 or less, Second $30,754 to $61,509 and Third $61,509 and up. Tax 
credits, all calculated at a rate of 9.80% 

Newfoundland: Tax thresholds -- First $29,590 or less, Second $29,591 to $59,180 and Third $59,180 and up. Tax credits, all 
calculated at a rate of 10.57%. 
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THE TAXPAYER 


Research You Can Use 


elected government in British Columbia moved quickly to lower tax rates for this year. Alberta is still 
winning the overall race with a flat income tax rate of 10% and a generous basic spousal exemption. 
Ontario and British Columbia are competitive, while the Ottawa river remains Canada's high tax divide. In 
the next installment of Research You Can Use, we'll examine whether the province's are robbing federal tax 
savings. 


Sales Tax Corporate Income Tax" Capital Tax’ Payroll 
Tax*' 

Retail Gas Tobacco General M&P Small General Financial (max %) 

Sales Tax" tax! Ratevii Rate business (max %) Institutions 

Tax’ cents ($ per (%) (%) rate* (max %) 

(%) per litre Carton) (%) 

BC 7.00 11.00 22.00 16.50 16.50 4.50 0.30 3.00 -- 
AB oe 9.00 14.00 14.00 IB.73 S25) -- -- -- 
SK 6.00 15.00 17.20 17.00 10-17.0 7.00 0.60 3.25 -- 
MN 7.00 11.50 17.20 17.00 17.00 6.00 0.30 3.00 DMS 
ON 8.00 14.70 7.30 14.00 12.00 6.50 0.30 0.90 1.95 
QU 7.50 15.20 10.60 9.04 9.04 9.04 0.64 ESS) 4.26 
NB 8.00 10.70 12.00 16.00 16.00 4.00 0.30 3.00 -- 
NS 8.00 13.50 13.54 16.00 16.00 5.00 0.25 3.00 -- 
PEI 10.00 13.00 15.90 16.00 7.50 7.50 -- 3.00 -- 
NF 8.00 16.50 22.00 14.00 5.00 5.00 -- 4.00 -- 


i. The federal Basic Personal Exemption is $7,412 and Spousal Exemption is $6,293; federal tax rates are 16% on taxable income of $30,754 or less; 22% on 
taxable income between $30,754 and $61,508; 26% on taxable income between $61,508 and $100,000 and 29% on taxable income of $100,000 or greater. 

ii. The high-income surtax is applied above certain thresholds that vary among provinces. In Prince Edward Island it is $5,200 of provincial tax payable, and 
in Nova Scotia it is $10,000 of provincial tax payable. Ontario has two high-income surtax rates called the "fair share health levies": 20% on provincial 
income tax paid above $3,560 and 56% on provincial income tax paid above $4,468. B.C has incorporated surtaxes in to a fourth and fifth income tax bracket 
Newfoundland has a rate of 9% on taxable income over $60,000. 

iii. The federal rates of corporate income tax (including provincial abatement and surtax) are: general 27.00%; and small business (income between $200,000 
and $300,000) 21.00%. Provincial rates are applied on taxable income. Alberta's rates are effective as of April 1, 2001. 

iv. Quebec levies a surtax of 3.0% on top of the capital tax for financial institutions. Some provinces have two capital tax rates (i.e. Sask has a reduced 0.7% 
capital tax on financial institutions with taxable capital under $400,000). Manitoba levies an additional 0.2% surcharge on the taxable capital of corporations 
with paid-up capital in excess of $10 million. 

v. Quebec, New Brunswick, Nova Scotia, and Newfoundland have "harmonized" their retail sales tax with the federal GST and apply it to a broader base than 
other provinces. The liquor tax is 10% in B.C., 7% in Saskatchewan, 12% in Ontario, 37.5% in PEI, and the same as the general retail sales tax rate in all 
other provinces, except Alberta that has no sales tax. There is no meal tax in B.C. Alberta, and Sask. The accommodation sales tax is 8% in B.C. but the 
same as the general sales tax rate in every other province. Alberta has a 5% accommodation tax. 

vi. An additional gasoline tax of 4 cents per litre and 2.5 cents per litre is imposed in the greater Vancouver and Victoria areas respectively and an additional 
1.5 cents per litre in the Montreal area. Manitoba offers a 2.5 cent reduction on Ethanol gasoline. Quebec also levies its 7.5% provincial sales tax on 
gasoline and three provinces, New Brunswick, Nova Scotia, and Newfoundland levy the 15% Harmonized Sales Tax (HST). The tax on diesel fuel is the 
same as the gasoline tax in Alberta, Saskatchewan and Newfoundland. The rates in the other provinces are: BC 11.5 cents/litre, Manitoba 10.9 cents, Ontario 
14.3 cents, Quebec 16.2 cents, NB 13.7 cents, NS 15.4 cents, and PEI 13.5 cents. 

vii. All provinces, except Quebec, B.C., Alberta, and PEI, apply their retail sales tax on top of the tobacco tax. 

vili. Quebec applies a rate of 16.25% to non-active business income. 

ix. Saskatchewan reduces its M&P rate by up to 7% depending on the extent of a company's presence in the province. Ontario applies the M&P rate to mining, 
logging, farming, and fishing. 

x. B.C. has a 2-year tax holiday for new small businesses incorporated between May 1, 1996 and March 31, 2001. Ontario corporations with taxable income 
in excess of $200,000 pay surtax equal to the lessor of 4% of taxable income in excess of $240,000 and the small business deduction claimed. Ontario 
corporations are also subject to a 4% minimum tax where gross revenues are greater than $10 million or assets are greater than $5 million, reduced by 
corporate income tax payable. Quebec levies a surtax of 2.8% on top of the general rate for corporate income tax and has a 5-year tax holiday for new small 
businesses and corporations in the information technology sector. Nova Scotia has a 3-year tax holiday for new small businesses. Corporations with taxation 
years in progress when a tax change comes into effect are required to prorate income to the periods before and after the change before applying the applicable 
rate. 

xi. These provincial payroll taxes are only paid by the employer. 


15 


THE TAXPAYER 


Around {ZE CF 


Each month CTF offices in five provinces and Ot- 
tawa handle hundreds of media interviews and in- 
quiries, hold press conferences, publish reports, 
make presentations to government and issue regu- 
lar news releases, commentaries and publications 
to advocate the common interest of taxpayers. 


Normally, “Around the CTF” features two months 
of activity. However, May 2001 proved an excep- 
tional month. In terms of media volume, it was 
second only to the month bracket creep was killed 
— February 2000. Much of the CTF’s activity 
was driven by our annual Gas Tax Honesty Day, 
and our federal politicians dipping into the trough 
... again. Please read the following snap-shot of 
just one month of CTF activity with the apprecia- 
tion of how your contribution is used in the fight 
for taxpayers! 


May 


ONTARIO: 


The CTF gave Jim Flaherty a B minus on his first 
budget as Finance Minister. The government earned 


May 2001 Activity Report 


kudos for adhering to its schedule to reduce income 
tax by a further 20% over this mandate, capping 
spending to inflation and population growth and 
working toward meaningful health care reform. 
However, the CTF noted that Ontario’s new tax on 
income system is robbing many Ontarians of fed- 
eral tax savings that would have accrued under the 
old system. The CTF also repeated its call for a 
mandatory debt reduction schedule. 


BRITISH COLUMBIA: 


In the lead-up to and during the provincial election 
the CTF tracked spending promises of the major 
political parties. The final tally: $7.1-billion for the 
NDPand $3.9-billion for the Liberals. Another hand- 
some sum went to 24 retiring or defeated MLAs 
with $23.9-million in future pension benefits, an- 
other $1-million in severance and $105,000 in “‘tran- 
sition allowances.” 


NATIONAL: 


A historic court case between the federal govern- 
ment and some Treaty Eight Indians began in fed- 
eral court in Edmonton on May 7". Your CTF is an 
intervenor in the case. The plaintiffs 
are seeking exemption from all taxes, 
anywhere in Canada. The CTF fears 


ince Moda. Eventrs the result of such a precedent and will 
Interviews Speaking ; ; 
Engagements/ be arguing that the equality of taxpay- 
Releases ers must be paramount. 
hota eae ad FEDERAL: 
Manitoba 78 18 
The long awaited report of the Lumley 
Ontario oY Commission on MP compensation was 
Sask 70 13 released on May 29". And while a rec- 
ommended 20% pay hike for MPs was 
BC Or not well received, the report did, to its 
Alberta 44 24 credit, adopt many CTF recommenda- 
tions. But it wasn’t enough for the poli- 
tes ticians who beefed up their pensions 
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Around Ee CTF 


and made their pay hike retroactive to January 1, 
2001. With virtually no opposition in the House of 
Commons your CTF led the fight mobilizing tax- 
payers and appearing in media across the country. 
The changes would later be passed by Parliament 
in a matter of hours. See full story page 24. 


NATIONAL: 


Are politicians consuming too many of the resources 
directed to Canada’s aboriginal population? The 
CTF released findings which show Canada’s 
400,000 reserve Indians are represented 

by 3,800 politicians a cost of $9 1-mil- 


ministers also logged 61 flights for their family mem- 
bers. One cabinet minister — Buckley Belanger — 
flew 131 times in 2000! Coincidentally, Belanger 
and several other cabinet ministers were contenders 
for the NDP leadership race this past year. The 
cost of operating the provincial government’s air- 
craft fleet is up 129% from just five years ago. 


FEDERAL: 


Aside from an announced $15-billion payment on 
the federal debt the CTF expressed dismay 
that Paul Martin’s Economic Statement 
provides no forecast for spending or 


lion in tax-free salaries and another 
$29-million for travel. That’s an 
average after-tax equivalent of 
$34,000 per politician, not includ- 
ing band-source top-ups like oil or 
gambling revenue. 


MANITOBA: 


The CTF has taken both the ? 
province and City of Winnipeg n 
to task over their plans to give 
subsidies and tax concessions he 
to owners of anew arenacom- is 
plex. The CTF released analy- 
sis Showing acost to taxpayers _to 
of $47-million in the first year 

and $249-million over the next : 
25 years. The CTF made a L 
presentation to City Halland = 
demandedalocalreferendum ‘8 
be held on this issue. 


SASKATCHEWAN: is- 
een 

There may be more politicians 
in the air than Canada Geese. 
The CTF released findings = s 
B 


showing that 19 cabinet minis- 
ters flew 1,431 times on gov- } 
ernment-owed aircraft and: 
chartered planes in 2000. 
That’s an average of 28 flights 
per week. These same cabinet 


PAY RAISES revenue. The CTF repeated its call 


Passage of bill 
adark day 
for Parliament 
taxpayers group 


By Jof&L-DENIS BELLAVANCE 


OTTAWA « The House of Com- 
mons voted 211-52 last night to 
adopt a bill giving MPs a 20% 
pay increase retroactive to Jan. 1. 

The controversial legislation, 
which will bring the base pay for 
MPs to $131,400 from $109,000, 
will go to the Senate for final ap- 
proval. The bill, under which Jean 
Chrétien will get a 42% raise, mov- 
ing his pay from $184,600 to 
$262,988, is expected to be passed 
before the Commons adjourns for 
athree-month summer recess. 

The Canadian Taxpayers Feder- 
ation, which urged Canadians to 
contact their MPs to defeat the 
legislation, called the vote “a dark 
day for Parliament.” 

The bill, introduced on Monday 
by the Liberals, was supported by 
the Bloc Québécois, 14 Canadie= 
Alliance MPs and six Tories. N7 
MPs voted against it. 

MPs will have 90 days to 
whether they accept the, 
they refuse it, they will t 
to received it at a later di 

Opposition parties 7 
such a clause, se-" 
strategy the Lib 
barrass MPs 
against the ir 

The bi?” 
sucer 
tie 


for a full budget this fall and an end 
to the undemocratic practice of gov- 
ernment by press conference and news 
release. 


NATIONAL: 


The CTF’s third annual Gas Tax Hon- 
esty Day is held May 24" with the 
release of a new report, petition and 
launch of a worst highway contest. 
Taxes average 42% of the pump 
price across the land, yet of the $4.7- 
billion collected by the federal gov- 
ernment a mere 4% is ploughed back 
into pavement. The CTF’s petition 
demands that gas taxes be earmarked 
as a user fee with the remainder re- 
turned to motorists. The contest 
asks motorists to find the worst 
stretch of highway in the country. 
See full story page 20. 


ALBERTA: 


The CTF criticized the Klein government’s 
refusal to have the legal bill of the Day- 
Goddard defamation settlement reviewed by a 
“taxation officer” of the court who can reduce 
legal costs if they are deemed to be inflated. Ina 
statement, the CTF said the provincial government’s 
willingness to pay $730,000 for a $60,000 settle- 


ment is absurd. 
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ECONOMIC 


WHERE’S 


by Walter Robinson 


fter watching Paul 
Martin deliver his 
conomic Update 


during two hours of testimony 
before the Finance Committee on 
May 17th, I felt like the old lady 
in the Wendy’s commercials from 
the early 80s who used to ask: 
“Where’s the beef?” So the CTF 
Ottawa office team scanned 
through the 59-page statement 
over and over looking for updated 
budget forecasts and spending 
projections for the next five years. 
Sadly, none could be found. 
Worse still, a simple “revenues 
in”, “expenditures out” table for 
the current year could not even be 
found. 

Therefore, Canadians who 
want to understand where the 
country is headed fiscally must 
consult Budget 2000 (February 
28, 2000), Economic 
Statement 2000 
(October 18, 
2000) and 
this year’s 
Economic 
Update 
(May 17, 


2001). After pulling 
all these documents 
offthe shelf, playing 
with the calculator, 
carrying the one, and 
counting on our big 
toes ... maybe, just maybe, we 
can get a picture of what Ottawa’s 
finances look like. 

Here’s what we do know. 
Minister Martin pledged an 
unprecedented $15 billion pay- 
ment on the country’s mammoth 
$565 billion federal debt. And 
while that is commendable, it 
remains an arbitrary and one-time 
payment. It is disappointing that 
the minister refuses to institute a 
legislated schedule of debt reduc- 
tion to further reduce our debt -- 
which still constitutes an egregious 
example of intergenerational tax 
evasion. 

And the numbers are 
striking. At 


Cabinet ministers continue to conduct 
government by press conference and news 
release announcing billions in new spend- 


ing initiatives.6® 


$41.4 billion for the last fiscal year 
alone, debt-servicing charges 
remain the single largest expendi- 
ture for the federal government. 
Over 24 cents of each tax dollar 
Ottawa collects goes directly to 
debt interest. Ottawa pays more 
money for interest to service the 
debt than it transfers to the 
provinces for health care. Broken 
down, this amounts to a $113 
million payment every day of the 
year to pay for the fiscal inepti- 
tude of successive federal govern- 
ments. 

On the issue of tax 
cuts, the CTF 


UPDATE: 


THE BEEF? 


expressed concern. 

While the Finance Minis- 
ter offered assurances 
that his five-year tax cut 
schedule was still on 
target and that Canada 
would not slip back into a 
budget deficit in the years 
to come, the lack of a 
five-year forecast brings 
this assertion into ques- 
tion. 

We also observed that 
the last two economic 
updates -- October 18th, 

2000 and 
November 2nd, 
1999 -- pro- 


In billions of dollars 


Canada’s Net Federal Debt 


$583.2 


$545.7 
$574.3 


* Projected, no contingency reserve is known for this year, a $3 to $4 billion 
contingency reserve applied to debt would reduce it to $544.7 billion. 


$576.8 


$549.5 
Sai $544.7* 


$579.7 


vided five-year 
revenue and 


90-91 


91-92 92-93 93-94 94-95 95-96 96-97 97-98 98-99 99-00 00-01 01-02 


spending forecasts. 
Indeed, noted 

economists as well as a 
prominent Liberal back- 
bencher have sounded the 
deficit alarm bell given the 
size of the government’s 
election commitments and its 
renewed proclivity to spend 
with disquieting frequency. 

In the first five months of 
2001 alone, the feds went on 
a $4 billion spending spree. 
And to top it all off they voted 
to hike their pay and pensions 
packages just before jetting off 


for summer recess in June. 

To conclude, the CTF reiter- 
ated its demand that the Finance 
Minister change his fall economic 
update, scheduled for October, 
into a full-fledged budget. Parlia- 
ment has been usurped as cabinet 
ministers continue to conduct 
government by press conference 
and news release announcing 


billions in new spending initiatives. 


Canadians deserve a clearer and 
more transparent picture of the 
government’s fiscal direction that 


only a budget can provide. 

As of print time it seems the 
CTF message is gaining currency 
in Ottawa. Several media reports 
point to the Finance Minister 
musing about a fall budget and 
several senior finance people in 
various departments are gearing 
up for this increasing possibility. 
As aresult, our pre-budget report 
preparation team will be going full 
throttle throughout the summer.m 


THE TAXPAYER 


Plowing Gasoline Taxes 


Dac Ju 


by Victor Vrsnik, 


96% of that 
was spent east 
of Ontario. It’s 
highway robbery. 
The fault line 
between motorists’ expec- 

tations that gasoline taxes be 

treated as a user fee and govern- 
ments’ resistance to do so was 
highlighted in a public awareness 


ence, Federal Director Walter 
Robinson pressed the point, noting 
that “gas taxes continue to keep 
pump prices artificially high.” 
Walter was flanked by a 
piggybank labelled “Ottawa” and 
Tonka construction toys to 
simplify the point that Ottawa 
continues to gouge tax dollars at 
the pumps while neglecting road 


campaign called Gas Tax Honesty development. 

What was supposed to Day. In Alberta, provincial director 
be a pleasant John Carpay travelled to 
country drive just three cities to hold 
outside Winnipeg @6@ Ottawa collects about $4.7 billion in separate press confer- 


turned out to be an 
off-road adventure. 
Highway 17 past 
Teulon, Manitoba 
was bursting with 


gasoline taxes and GST from Canadian 
motorists each year. Of that, a minuscule 
$190 million or 4 percent was plowed 
back into pavement last year, 96% of 
which was spent east of Ontario. It’s 


ences at gas bars in 
Calgary, Edmonton and 
Red Deer all in the same 
day. CTF directors 
across the country 


craters. Visitors from afar 
may have chalked up the 
wretched road conditions to 
an earthquake or some other 
geological disturbance. But the 
only detectable seismic waves 

were emanating from angry 
motorists frustrated with high 
gasoline taxes and fragmenting 
roads. 

Ottawa collected about $4.7 
billion in gasoline taxes and GST 
from Canadian motorists this 

past year. Of that, a minuscule 
$190 million or 4 percent was 
plowed back into pavement. And 


Federation designed the annual 
event to raise awareness of the 
taxable component of the pump 
price and the sorry condition of 
Canada’s highway system. Now 
in its third year, the event earned 
headlines across the country. 

Press conferences and media 
interviews were conducted in CTF 
provincial offices and in Ottawa. 
On the heels of the Manitoba 
press conference, Premier Gary 
Doer adopted a CTF policy and 
called on Ottawa to treat gasoline 
taxes as a user fee. 

At the Ottawa press confer- 
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near-volcanic highway robbery.99 managed a media blitz. 
eruptions, crumbling In addition to a 
pavement and lunar-sized The Canadian Taxpayers petition, the focus of this year’s 


event was the launch of a National 
Worst Highway Contest that also 
ran in the Sun media chain. 
Motorists from coast to coast are 
invited to nominate the most 
menacing stretch of road they’ ve 
ever tangled with. A panel of 
experts will review the nomina- 
tions and award a free wheel 
alignment to the winner to be 
named this fall. 

The CTF also released an 
updated report “Refining Tax 
from Gas.” The report shakes out 
the federal and provincial tax 
components that contribute to the 


soaring price of gasoline and 
recommends a reasoned 
approach to affordable pump 
prices and reinvestment in 
decaying roads. 

The petition, contest entry 
form and report is available on 
the CTF’s website at 
www.taxpayer.com. 


The CTF recommends that 
government: 


Hf Legislate federal and provin- 
cial gasoline taxes as user fees; 


@ Dedicate gasoline tax revenues 
to highway construction and 
maintenance; 


m@ Reduce federal and provincial 
gasoline tax rates to levels 
commensurate with road and 
highway funding; 


m@ Transfer a greater share of 
federal gasoline tax revenues to 
the provinces for the express 
purpose of highway 
development; 


@ Having fulfilled provincial 
highway funding require- 
ments, transfer a share of 
federal gasoline tax 
revenues to municipalities 
for roadway renewal; 


m@ Eliminate the 1.5 cent gas 
tax introduced in 1995 as 
a deficit fighting measure; 
and 


m@ Eliminate the HST and 
GST charged on the tax 
component of the pump 
price. 


CTF petition: 


A new petition directed to the 
federal Minister of Transport is 


CANADIAN 


Taxpayers 


" 
peoeRrati og 


rescue team is nowhere to be 
found. The absence of any 


REFINING TAX FROM GAS: political leadership on the 
A isora Overview of Gane Tae re Ronowed pump price crisis is deafening 
Recommendation pwoy Development at a time when motorists and 
homeowners are turning to 
their elected representatives to 
help ease the financial pain 
with a gasoline tax cut. 
Motorists may not be ina 
position to convince the oil 
sheiks to drop the price of 
crude by raising production, 
but they can keep politi- 
cian’s feet to the fire. 
being circulated Canadians should encourage the 


prepared for the 3° Annual 
Gas Tax Honesty Day 
May 24, 2004 


‘ederation 
dian Taxpayers F 
Canadian Te www taxpayer.com 


Nows Release 


to the public pressing Ottawa to federal and provincial govern- 
dedicate gasoline taxes torebuild- —_ ments to begin a dialogue to make 
ing Canada’s aging roads and to pump prices more affordable by 
cut the excess rate from the pump _ lowering the gasoline tax rates. A 
price. So far, the CTF has legislated gas tax user fee will 
collected over 50,000 signatures. ensure that 
The Gas Tax Honesty Day the full 
campaign drives home the point comple- 
that motorists have been besieged f ment of 
by high taxes at the pumps but gasoline 
the political taxes is 
spent on 
Canada’s 

CTF roads 

Federal indefinitely.m 

Director 

Walter 

Robinson 

holds up piece of 

pavement at 

Gas Tax 

News Con- 

ference 

held in 

Ottawa, 

May 24, 

2001 
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Canada's worst higl 


Fuel Facts: 

m Ottawa spent a paltry 4% 
of nearly $5 billion in federal 
fuel tax revenues on high- 
ways and roads last year. 


The Contest: 

To highlight the eroding 
condition of Canada’s 
highways, the CTF is 
holding a contest to 

identify this country’s 


m In 1999-2000 the federal worst stretch of high- 
government spent $190 million on way. 
highways, 96% of which was spent Send in your nomination 


east of Ontario. 
Contest”. A panel of experts will 
compile a shortlist of Canada’s worst 
stretches of highway and select one winner 


m The cost of correcting current defi- 
ciencies in the national highway system would 


cost an estimated $17.4 billion. this fall. 
The nominee who wins the distinction of 
m In 1998-99 the US federal government identifying the worst stretch of road will receive a 


way coniest 


to the CTF’s “Worst Highway 


collected $25 billion in fuel tax revenues and spent free wheel alignment. Nominate the worst stretch of 


$21 billion on roads and highways. In all, 84% of highway you’ ve ever tangled with by completing 
US fuel tax revenues went back into pavement. and returning the form below. 


St 
PRR OREOEOOOROOOOOER OOOO OOS CU ee eee ee ee ee 
: I would like to nominate the following highway for the Worst 
= Highway in Canada: 


5 Highway number: Your name: 

a 

7 Address: 

™ (Indicate if Federal or provincial Highway) 

. Rural Municipality: 

= Province of highway: ae 

a . 

5 Nearest Town/City: Town/City: 

a Description (highway markers/landmark): Province: 

a 
Postal Code: 
Telephone: 
E-Mail: 


Send your nomination to: 
Worst Highway Contest, Canadian Taxpayers Federation 
oe oe ak Tk 212 - 428 Portage Ave., Winnipeg, MB, R3C 0E2 


N 
7. Mg Ming pean Fax: 204-982-2154 or E-mail: vrsnik@videon.wave.ca 
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Tax Me, Vm Canadian. DY) g 


discount for CTF 
supporters 


Tax Me, 


2L3I0 


Please send me: 
____ Men’s cap: 100% cotton, Black Embroidered 
913 SO:CdCN cc. saiiedarnteletlintnonadeucdts 
____ Black T-Shirt 100% heavy preshrunk cotton 
$18.00 / $20.00 CAC... ececcccceesteeestecsesee 
[J large [F] Xlarge [F] xX Large (add $2.00/xX Large) 


NOLAN ONED: es esse sea, oiaten ics Sareea imeatiatern as seie 
Less 20% supporter diSCOUNE CISCOUNE.........cccecssecsssseessseeesseseseeeees 
Ad 7% GST. eecceecccssscssssssesecsssssesseeessssiesessssseesessssvaeseees ¢ eee 
Add 6 % PST (Saskatchewan residents ONIy).......ccecssssscssesseseeeee 
Postage & handling first tM... ...eeccccccscssssseccsesssesseesseecseessnen $4.00 
Postage for each additional item add 50 Cents €€CN.......seccesseesseeens 

TOtal COSt Of OD El sare: ccuncratinuent xouteteetaaancreesetild 


Method of Payment: [7] MasterCard [7] Visa [7] Cheque 


Tax Me! 


« Name on card: 


|} = 
| m Canadian! Visa/Master card #: Exp date: 
T-shirt Name: Address: 
1 Address: PC: 
1 Town/City: Prov: 
| 
| 
3 0 0 ; Please allow 3 - 4 weeks for delivery. Send your order to: The 
& ! Canadian Taxpayers Federation: #105 - 438 Victoria Ave. E., 
i Regina, Sask. S4N ON7 Fax: 306-352-7203 or 
i Phone 1-800-667-7933 
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By Walter Robinson 
our the third time in four years, MPs 
F hiked their pay packages again! 

Watching the debate (and we use this 
term loosely), you could almost sense that MPs 
were anxiously looking at their watches in 
anticipation of the pay hike vote before jetting 
off to their constituencies for the summer 
barbecue circuit. 

In late May, the much anticipated report of 
the Lumley Commission on MP compensation 
was released. And to be fair, the report made 
some good recommendations on changing the 
structure of compensation for parliamentarians. 
This included eliminating the practice that 
allowed MPs to exempt one-third of their 
income from federal and provincial income 
taxes. Indeed, the report advocated principles of 
simplicity, transparency and accountability in the 
pay regime -- the same ones that the CTF has 
advocated for over a decade. 

However, the recommendations to hike MP 
pay by 20% and the Prime Minister’s pay 
package by 42% were excessive. And this had 
the added benefit of boosting a base MPs 
pension by 42% and the Prime Minister’s 
pension by a whopping 82%. 

The commission defends these proposed 
hikes as catch-up for wage freezes during the 
1990s. True, MPs experienced a seven-year 
wage freeze and only three years of inflation 
adjustments on their paycheques in the last 
decade. But so did other public sector employ- 
ees. Many taxpayers in the private sector en- 
dured much worse, including wage rollbacks and 
layoffs. 

With respect to the contentious issue of MP 
pensions, the CTF was disappointed that the 
Commission wouldn’t recommend a matching 
dollar-for-dollar RRSP scheme similar to what 


mal 
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many provincial legislators have implemented. 

The argument for more pay for MPs is 
grounded in the “if you pay peanuts you get 
monkeys” school of thought. But it does not 
apply here. There is not a study on the face of 
the planet that shows more pay equals better 
politicians. You can imagine a group of MPs 
sitting around saying, “We need to pay ourselves 
more so we can attract better candidates to 
office.” Ah, no. 

Even if we did pay $150K or $200K or more, 
the things that deter CEOs and other community 
leaders and professionals from seeking elected 
office still remain. Excessive party discipline, no 
real influence on public policy, incessant media 
scrutiny, and the fact that MPs are ostensibly 
voting machines at the discretion of their party 
whip still remain. Fundamental reform of the 
role of an MP and of parliament will do far more 
to attract citizens to politics than any pay hike. 

Liberal lemmings (aka Liberal MPs) voted en 
masse for a 20% pay hike (retroactive to Janu- 
ary Ist) along with the consequent 42% top-up 
to their pension plan. Joining them in this bank 
balance boosting exercise were Bloc Quebecois 
MPs and a scattering of Canadian Alliance and 
PC MPs. Many Canadians were incensed at the 
raises, but they were equally angered by the 
speed in which this process was carried out. 

As the Lumley commission released its 
report on May 29th it appears Government 
House leader Don Boudria immediately sent his 
minions to work on drafting what would become 
known has Bill C-28 -- the pay hike bill. 

Not content with Mr. Lumley’s plan for a pay 
hike, good old Don B. (once a rat-packer who 
preached respect for taxpayer dollars and 
parliamentary process, but now an imperious 
and disconnected cabinet minister) along with 
the PM, sweetened the package further. The 
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pension accrual rate was 
bumped to 3% and the 
retroactivity on the pay hike 
was pushed back to January 
Ist. 

These changes bumped 
MPs pay $7,000 higher for 
2001 and ensured that annual 
base pension payouts to MPs 
would jump by $4,000 above 
Mr. Lumley’s plan and by 
$9,000 above the current 
plan. The Prime Minister’s 
pension, meanwhile, jumps 
from its current $101,100 to 
$139,000. But wait, this 
figure could climb as high as 
$185,000 ifhe sticks around 
for another three years. 

On process, all the bluster 


and rage from opposition MPs was for the most part, 
utter hypocrisy. They couldn’t find 25 MPs on 
Monday, June 4th, to stand against Minister 
Boudria’s motion to fast track the MP pay bill. Out 
of 91 CA, NDP and PC MPs, they couldn’t find 25 


Annual Pension/2004 
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salary and 


the Prime 


Minister a 


2000] 2001 


Annual Salary 


to stand against the pay hike 
bill, a mere 20 minutes after 
the Commons was packed 
for question period. 

So it sailed through first 
reading on the June 4th, 2nd 
reading over the next two 
days (with no public input 
and little debate), and flew 
through third reading and a 
vote (211 to 52, with 38 
MPs absent or not voting) on 
June 7th. Things moved so 
quickly, most MPs didn’t 
even miss dinner reservations 
around six pm. This whole 
fiasco has belittled the 
institution of parliament. In 
post vote comments, Mr. 
Boudria had the temerity to 


call the pay hike vote “courageous.” Cowardly and 
contemptuous would be a more apt description of 
this odious spectacle. 

Oh and by the way, I almost forgot to mention, 
the Senators got a raise too!m 


TAKE THE MONEY AND 


by Andrew Coyne 
f a Member of Parliament 
[s= to help himself to 
$22,000 out of public 

funds, he would ordinarily be 
guilty of an offence under the 
Criminal Code. If someone else 
were to offer him $22,000 to 
sway his judgement on a matter of 
public business, that person also 
would have committed a crime. 

That’s as long as they have 
conscience enough to conceal 
their actions. But let them carry 
out this exchange in plain view - if 
the money is called ““compensa- 
tion” and the offer comes from 
the Prime Minister and everyone 
else does the same - well, then, 
it’s all perfectly above board and 


nothing, nothing, to be defensive 
about. Of course. Which is why 
they plan to ram it through the 
House in a matter of days, then 
run away for the summer. 

I know. I know. This is not an 
issue educated people are sup- 
posed to get worked up about. 
The only people who raise a 
ruckus over what MPs are paid 
are the tabloids and talk radio 
hosts, mindless populists who hate 
government and all its works. 

And besides, it isn’t very much 
money. 

It never is. You’d be surprised 
how little some people will take 
for their souls. There are larger 
issues here - there always are - 
than MP’s pay. But while we’re 
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on the subject... 

I don’t doubt many MPs 
sincerely believe they should be 
paid more. Some, possibly, even 
believe this not for their own sake, 
but for the good of the country: to 
attract the best and the brightest 
into politics, and to reward them 
fairly for the work they do. 
What’s fair? Well, 20% has a nice 
ring to it, raising their total pay 
from $109,000 to $131,000. 

Well then: If 20% is fair, would 
33% be fairer? And at what point 
does fairness to the taxpayer 
become a concern? These people 
work for us. They are our 
employees. As such we are 
obliged to pay them, not what is 
fair, but what is necessary, in our 


own interests. 

It is hard not to be touched by 
the many testimonials offered by 
MPs and their sympa- 
thizers in the Ottawa 
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your opponents in the harshest 

terms; for stacking nomination 

meetings and sucking up to the 
leader; for saying 
things you don’t 


press corps as to the @@Was ever believe and shouting 
punishingly long hours any nation down those who do; 
they work (fewer served by a for endless banalities, 
Senators, I notice, have less distin- endlessly repeated. 
ventured to make that guished Parlia- Those are gifts, to be 
claim). Bully for them. ment than sure, but the are hardly 


Lots of people work 
hard, but few of them 
make anything like 
$131,000. 

What commands a 
premium in the market 
for labour is not effort, 
but skills, of a kind that other 
people demand. The decent toil 
for which MPs ask to be admired 
- listening to constituents’ com- 
plaints, forwarding their letter to 
Immigration and so on - could be 
done by any crackhead out of 
rehab. But what unique skills do 
they bring to the job? What skills 
does the job require? 

I’m far less troubled at the 
thought of the Prime Minister 
taking home nearly $263,000: At 
least he has some responsibilities. 
But MPs? They can try to 
compare themselves to union 
leaders or middle managers, 
people who actually run things. 
But every Canadian knows the 
only real responsibility most MPs 
have is to stand up and sit down 
when they’re told. 

We can imagine the skills the 
job might demand: inspiring 
eloquence; sound judgement; 


conspicuous integrity; vast knowl- 


edge of public policy. The 


number of current MPs who bring 


even one of these to the House 
could be counted on one had. In 
truth, those are not the skills 
today’s politics require. Success 
in politics, rather, requires a flair 


for self-promotion and for slagging 


this? And they 
have the nerve 


to ask us fora 
20% raise2@® 


in short supply. 

High road or low, I 
doubt money is the 
primary motivation for 
anyone to go into 
politics (though it often 
is for them to leave). 
Nor has it been in the past. In the 
British Parliament of Disraeli and 
Gladstone, MPs weren’t paid at 
all - though admittedly politics 
was not a full-time job then. 
(Question: Why is it now?) 

As recently as the early 1960s, 
members of our own Parliament 
were paid an annual stipend of 
$8,000 plus a tax-free allowance 
of $2,000. So before tax, their 


TS SUAGESTION 
Tur MB; WITH THEIR 
DAY RAKE ARE PRR 

16 DEGRADING AND 
OFFENSIVE. 10 THE 


DIGNITY OF Pies 
AND MUST STOP// 
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compensation totalled something 
less than $11,000. (My thanks to 
the Canadian Taxpayers Federa- 
tion for these figures.) Prices 
have increased by a factor of six 
since then, so call it $65,000 in 
today’s dollars - or roughly half 
what it is now proposed they be 
paid. 

Were we less well represented 
then, when nobodies like Lester 
Pearson, C. D. Howe, George 
Drew and Tommy Douglas were 
skulking around the parliamentary 
corridors? How much better 
today’s voters can sleep, knowing 
the country is in the hands of 
Sheila Copps, Tom Wappel, Hedy 
Fry, Darrel Stinson - God, where 
do I stop? Where do I begin? 
Was ever any nation served by a 
less distinguished Parliament than 
this? And they have the nerve to 
ask us for a 20% raise? 

No, they have the nerve to take 
itm 

Reprinted with permission. 
Andrew Coyne June 1, 2001 - Copyright 
National Post 2001. 
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Brian Tobin afid Glen Clark: 


Separated at Birth? 


by Mark Milke 


ile philosophers 
and priests debate 
the ethical merits of 


cloning, it appears two Canadians 
are already the result of some 
bizarre cosmic experiment in 
human duplication. From politics 
to personality, former British 
Columbia premier Glen Clark and 
current federal Industry Minister 
Brian Tobin, are walking, talking, 
mirror images of each other. 
Don’t laugh. The two have 
more in common than anyone has 
yet noticed and while Glen Clark is 
now out of politics, the last 
chuckle may yet be on taxpayers if 


Brian Tobin continues to replicate 
Clark-like ideas on the national 
stage. Need proof? In 1994, when 
BC’s government-run ferry system 
needed new ferries, Clark, then 
BC’s Employment and Investment 
minister, pushed a “buy in BC” 
policy to revitalize BC’s moribund 
shipbuilders. Three new ferries 
were constructed under his guiding 
hand resulting in a $250 million 
cost-overrun. 

Similarly, seven years later, 
Brian Tobin just announced the 
federal government will provide 
“help” for Canada’s shipbuilding 
industry. Taxpayer guaranteed 
loans for companies that purchase 
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Canadian-built vessels, preferred 
“buy in Canada” policies for the 
government (but supposedly still 
decided on a “competitive” basis), 
and expanded tax credits for the 
industry will soon be standard. 
Predictably, the minister claims 
those measures are not subsidies, 
but the fine print from Industry 
Canada puts the taxpayer value- 
for-dollar promise in the context 
of only a competitive domestic 
marketplace -- not international. 
And the other items merely deliver 
industry-specific help at the 
expense of lower tax rates for 
other businesses and individuals. 
Taxpayers will also be on the 


hook for any companies that 
default on their loans. 

The end result of Mr. Tobin’s 
faux subsidy program is likely to 
be the same as Mr. Clark’s: a 
shipbuilding industry protected 
from foreign competition. That 
guarantees higher prices for 
government-bought ships and, sad 
to say for both workers and 
taxpayers in the long run, few if 
any international orders for 
uncompetitive Canadian products. 
(No international orders ever 
resulted from Glen Clark’s fast 
ferry program.) 


oe animal 


Besides shipbuilding subsidies, 
both Tobin and Clark share a 
remarkably similar genetic make- 
up in other areas. Both oppose 
water exports, a silly position 
given that it is a renewable re- 
source. Both love (or loved in 
Clark’s case) the media spotlight 
but skip over important economic 
details. This was evident in Glen 
Clark’s bias for government-built 
and poorly thought-out mass 
transit projects and inefficient 
Crown corporations that cost 
taxpayers a fortune. 

Tobin’s Newfoundland ap- 
proach to economic development 
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was also harmful and expensive 
though in a different manner. 
Exhibit “A” was his cancellation 
of the massive Voisey’s Bay nickel 
mine development unless Inco 
guaranteed processing jobs for 
Newfoundland. That action 
sacrificed wealth creation for all of 
Canada but the then premier had 
the gall to argue there was no 
reason for his province to export 
mineral wealth to Ontario. Yes 
there was; Ontario (and Alberta 
and B.C.) regularly exports its 
wealth to Newfoundland in the 
form of equalization payments. 


“Captain Canada” should have 
been grateful for what Canada 
gives to Newfoundland. Instead, 
he in effect told Inco to drop dead 
on Voisey’s Bay, and thus acted 
like the leader of a third-world 
banana republic. 

Now in Ottawa, it appears the 
Industry minister will combine the 
worst instincts from his tenure in 
Newfoundland with Clark’s 
megaproject delusions. The 
federal government, under Tobin’s 
direction, will build high-speed 
Internet connections to every 
corner of Canada; this, even 
though private industry could do 
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much of that task. Besides, 
remote regions will hardly suffer if 
forced to live with slower dial-up 
connections. The estimated $1.8 
billion to $4.5 billion cost may yet 
receive some money from busi- 
ness, but given the minister’s 
already-announced commitment, 
private sector companies will 
happily allow taxpayers to pay 
much of the bill. 

Similar to Glen Clark, Brian 
Tobin’s past and present actions 
betray a schizophrenic approach 
to business and wealth creation; 
bash it when politically expedient 


@6lf Glen Clark’s 
record in British Co- 
lumbia is anything to 
go by, his genetically 
similar Ottawa twin 
has only begun to 
hatch expensive 
schemes for taxpayers. 
So is there anything 
that separates Glen 
Clark and Brian Tobin? 
Yes - about 7,360 
kilometres - the dis- 
tance between Vancou- 
ver and St. John’s.99 


and hamper major private sector 
projects unless companies agree to 
dumb and costly political objec- 
tives. Later, give away taxpayer 
candy in the form of subsidies that 
are, arguably, of marginal eco- 
nomic benefit at best, and at 
worst, useless and/or damaging. If 
Glen Clark’s record in B.C. is 
anything to go by, his genetically 
similar Ottawa twin has only 
begun to hatch expensive schemes 
for taxpayers. So is there anything 
that separates Glen Clark and 
Brian Tobin? Yes -- about 7,360 
kilometres -- the distance between 
Vancouver and St. John’s.— 
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The following are quotes from 
Premier Gordon Campbell and 
Attorney General Geoff Plant on 
issues of importance to BC 
supporters of the Canadian 
Taxpayers Federation. Clip these 
quotes for future reference. The 
BC division of the CTF will 
monitor legislation and actions of 
the new government to see how 


these past comments measure up. 


Supporters should do the same. 


Gordon Campbell on 
Recall 


“Recall is saying to people, 
every MLA is there at your, you 
know, if you desire them to be 
there you should hold them 
accountable and that's what 
recall is for...” 


“T think that this recall 
legislation we have is extremely 
difficult to put in place, to put 
to work. I dont think people 
will abuse it. I think it should 
be much more straightforward 
than it is, I dont think you 
should need a law degree to 
figure out how recall works and 
that's why I would improve the 
recall legislation from what 

we ve got now.” 


“We would reduce the hurdles 
that people have got to make in 


terms of what percentage of the vote 
you need. I dont believe it’s correct 
that we should have recall legislation 
where you are supposedly eligible to 
vote if you’re a dead person. We 
should keep the list clean and clear. 
And I think that it should be basically 
with a petition that if successful you 
should get on with the vote.” 


“We will make changes...” 
Quotes from Voice of the Province, April 8, 
1998 


Gordon Campbell on 


unnecessary government 
advertising 


“A BC Liberal government will cut the 
provincial government s advertising 
budget in half and bring a law 
banning government advertising 
before a provincial election...” 

Liberal party news release, March 20, 1996 


“We will ban all non-essential 
government advertising four months 
prior to an election. And we will cut 
the governments advertising in half 
from its present budget of $20 
million.” 

Liberal party news release, May 16, 1996 


“It simply makes no sense to have the 
government run its own advertising 
campaign every time they feel like it.” 
Quoted in the Vancouver Sun, June 8, 1999 on 
the NDP’s $60,000 Nanoose ad blitz. 


How will the Liberals measure up to all the 


promises they have made? 
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Gordon Campbell on how to properly 
define native self-government 


Equity Magazine: What you are saying is that the 
notion of inherent right to self-government, i.e., 
giving a native band the right to govern as if it 
were a nation, except for the things that they 
delegate to the provincial or federal government, 
that is not on? 


Campbell: “That is not on for me at all, not, or 
our party.” 


Equity: You will grant self-government subject to 
the laws of British Columbia and the laws of 
Canada? 


Campbell: “Yes. Subject to the law that the 
Canadian Constitution that we all live under, the 
laws of British Columbia that we live under, under 
the laws of general application we live under, that 
is, one law for all British Columbians, thats it. 
That's number one.” 

From Equity Magazine, September 1995. 


Gordon Campbell on 
business subsidies 


“Everyone in this room should know 
this; we will scrap business subsidies 
once and for all.” 
Speech to the Union of BC Municipalities, 
quoted in the Vancouver Sun, 
November 17, 2000. 


Attorney General Geoff 
Plant on the federal gun 
control registry 


“The federal gun registry has been a 
complete debacle, and rather than 
continue to administer it, Dosanjh 
should be calling on the feds to scrap 
it immediately.” 

Liberal news release, December 2, 1999 


“It's the height of hypocrisy to for Mr. 
Dosanjh to criticize federal 
underfunding of the RCMP, then 
endorse a program thats diverting 
precious police resources to 
administer an ineffective and 


bureaucratic nightmare. We need cops on the street 
catching real crooks, not sitting behind desks 
pushing paper. The Ontario Solicitor General 
estimates 1,900 new front-line officers could be 
hired for the $300 million this registry is costing. 
That's almost five times the 400 RCMP vacancies 
in BC that Mr. Dosanjh has criticized Ottawa for 
not filling.” 


Liberal news release, November 30, 1999 


Attorney General Geoff Plant on 
probate fees, hiked by the NDP in 
1997 


“The NDP should pay back the millions of dollars 
they have collected from widows, widowers, and 
other family members of the deceased. The 
message sent by the Supreme Court is clear: stop 
taxing death in the guise of a user fee. The 
Supreme Court of Canada yesterday ruled in the 
Eurig Estate case that it is unconstitutional for 
governments to charge fees to have wills probated. 
In April 1997, the NDP government 
raised probate fees 133 percent...The 
NDP raises more than $20 million a 
year from probate fees.” 


“The NDP said they were raising 
probate fees to defray the cost of court 
services. In reality, probate fees have 
no relation to the cost of processing 
estate settlements and turn out to be 
nothing more than a cash grab. 
Probate fees force people to pay 
thousands of dollars to settle the 
estates of friends or relatives 
regardless of their ability to pay. The 
NDP should immediately do the decent 
thing and pay back the money it 
wrongfully extracted from the friends 


and families of the deceased.” 
Liberal News Release, October 23, 1998 


@@The federal gun registry has been 
a complete debacle, and 

rather than continue to administer 
it, Dosanjh should be 

calling on the feds to scrap it 
immediately.99 


- Liberal news release, Dec. 2, 1999 


Tracking the new government 


Kudos to the new government for keeping its promise on tax relief. Here is a list of their 
taxpayer-related promises and a spot for you to check off when the new government fulfills that 
promise. If any spot is blank for too long -- remind your MLA about that promise. 


25% cut effective 


Dramatic Tax Cuts 


Campaign Promise 


July 1, 2001 / 
January 1, 2002 


Scrap photo radar Campaign Promise July 1, 2001 

Eliminate government subsidies to business Campaign Promise 

Eliminate "fair" / fixed wage legislation Campaign Promise 
Campaign Promise 
Campaign Promise 
Campaign Promise 

Establish a “waste-buster" website to identify, ee 

report and stamp out government waste vaetee 

Increase funding for the Auditor General's 

Oh ii MCOM(e(-T MN CECM-lOM Ks CMCemielm Campaign Promise 

money 

Protect private property rights to prevent 

government from expropriating assets Campaign Promise 

without fair compensation 

Require taxpayer approval by regional 

referendums prior to any authorization of any FRG econ 

new TransLink tax or levy 

Phase out taxes on investment and Ga eee 

productivity ee 

Appoint a citizen's assembly on electoral : : 

Retocn Campaign Promise 

Improve the province's recall and initiative 
Campaign Promise 


legislation. 
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$23.9 Million in MLA Pensions 


Retiring or defeated BC MLAs from the 2001 election will cost taxpayers an estimated $23.9 million pension benefits to age 75. 
That's the expensive news. The good news is that post-1996, MLAs are now ina group-style pension plan which looks to be 
less expensive for taxpayers over the long-term. Were the retiring or defeated MLAs worth it? Individual taxpayers will have to 
be the judge. 


Retiring MLAs 


Retiring Immedia- Estima- Total Post-1996 Transition Severance 
MLAs tely eligible | ted 1st estimated taxpayer Allowance for 
fora year pension contribu- (Maximum) | Defeated 
pension? pension benefits to tions to MLAs 

age 75* MLA's 

based on RRSP 

pre 1996 

service 
Boone, Lois 54 Yes 41,681 VSS 1,231,130 26,208 N/A N/A 
Brewin 54 Yes 18,423 34,272 544,161 26,208 N/A N/A 
Gretchen 
Cashore, 66 Yes 47,726 62,272 499,402 26,208 N/A N/A 
John 
Clark, Glen 43 No (Age 51) 49,094 96,892 1,690,142 26,208 N/A N/A 
Lali, Harry 45 No (Age 51) 18,423 36,360 634,244 26,208 N/A N/A 
Lovick, Dale ST Yes 41,329 70,359 996,720 26,208 N/A N/A 
Miller, Dan 56 Yes 47,726 83,688 1,234,696 26,208 N/A N/A 
Petter, 47 No (Age 51) 27,530 54,332 947,749 26,208 N/A N/A 
Andrew 
Priddy, 57 Yes 2530) 46,867 663,929 26,208 N/A N/A 
Penny 
Pullinger, 53 Yes 38,464 73,701 1,209,796 26,208 N/A N/A 
Jan 
Ramsey, 56 Yes 23,786 41,708 615,343 26,208 N/A N/A 
Paul 
Randall, 70 Yes 18,423 21,357 100,745 26,208 N/A N/A 
Fred 
Sanders, N/A N/A N/A N/A N/A 26,208 N/A N/A 
April 
Sawicki, 54 Yes 18,423 34,272 544,161 26,208 N/A N/A 
Joan 
Sihota, Moe 45 No (Age 51) 46,849 92,460 1,612,837 26,208 N/A N/A 
Streifel, 55 Yes 19,067 34,436 527,698 26,208 N/A N/A 
Dennis 
Symons, 68 Yes 18,423 22,658 145,402 26,208 N/A N/A 
Doug 
Weisgerber, 60 Yes 49,023 76,376 939,128 26,208 N/A N/A 
Jack 
Estimated 551,920 959,549 14,137,283 471,744 N/A N/A 
Totals 
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$23.9 Million in MLA Pensions 
Defeated MLAs 


Defeated MLAs Immediately |Estimated |Estimated | Total Post- Transition | Severance 
eligible for a | 1st year pension at | estimated | 1997 Allowance | for 
pension? pension age 75 pension taxpayer | (Maximum) | Defeated 

benefits contrib- MLAs 
to age 75* | utions to 

MLA's 

RRSP 

Bowbrick, Graeme N/A N/A N/A N/A N/A 26,208 5,000 29,583 

Calendrino, Pietro N/A N/A N/A N/A N/A 26,208 5,000 29,583 

Conroy, Ed 54 Yes 18,423 34,272 544,161 26,208 5,000 56,800 

Dalton, Jeremy 57 Yes 18,423 30,451 412,945 26,208 5,000 56,800 

seyret 53 Yes 20,373 39,037 640,794 26,208 5,000 56,800 

Doyle, Jim 57 Yes 18,423 31,464 444,309 26,208 5,000 56,800 

UES 52 Yes 19,242 37,976 643,197 26,208 5,000 56,800 

Corky 

Farnworth, Mike 40 No (Age 51) 18,423 36,360 615,821 26,208 5,000 56,800 

Ces mee 58 Yes 18,423 30,451 412,945 26,208 5,000 56,800 

Helmut 

Gillespie, Evelyn N/A N/A N/A N/A N/A 26,208 5,000 29,583 

ete N/A N/A N/A N/A N/A 26,208 5,000 29,583 

ee 55 Yes 19,886 35,916 550,365 26,208 5,000 56,800 

evga 55 Yes 18,423 33,274 509,888 26,208 5,000 56,800 

Jannsen, Gerard 55 Yes 30,179 54,507 835,256 26,208 N/A N/A 

Kasper, Rick 48 No (Age 51) 18,423 36,360 615,821 26,208 5,000 56,800 

McGregor, Cathy N/A N/A N/A N/A N/A 26,208 5,000 29,583 

McKinnon, Bonnie N/A N/A N/A N/A N/A 26,208 5,000 29,583 

Robertson, Glenn N/A N/A N/A N/A N/A 26,208 5,000 29,583 

Smallwood, Joan 51 Yes 47,726 97,018 1,692,338 26,208 N/A N/A 

ee N/A N/A N/A N/A N/A 26,208 5,000 29,583 

nile N/A N/A N/A N/A N/A 26,208 5,000 29,583 

Waddell, Ian N/A N/A N/A N/A N/A 26,208 5,000 29,583 

Wilson, 

52 Yes 21,056 41,555 703,816 26,208 5,000 56,800 

Gordon 

eae: 53 Yes 35,735 68,472 1,123,977 26,208 N/A N/A 

David 


Total value of for those who ran but were 


323,158 607,113 9,745,633 628,992 105,000 920,630 
defeated. 

Note One: The 1997 pension legislation changes ended the defined benefit pension plan for those elected in 1996 and after. Those elected before 1996 are eligible for the defined benefit plan based on years 
of service before 1996. The payout is calculated based on age, years of service, and average of 4-year highest legislative allowance. Those elected post-1996 are now enrolled in a defined contribution plan, 
where taxpayers pay the equivalent of 9% of the MLAs salary into an RRSP-style plan. MLAs have the option of matching that contribution fully or partly. _ Note Two: The 1997 changes also allowed those 
elected between 1991 and 1996 to claim pensionable years. Prior to Bill 51, only MLAs who served for two full terms were eligible. Both parties in the Legislature voted to allow 1991-1996 MLAs into the 
Plan. Note Three: The total estimated pension benefits in this scenario assume collection from eligibility to age 75, though pensions are collectable from eligibility - which varies with each member - until 
death. Note Four: Those elected since 1991 and who ran in 2001, are eligible for one month's worth of severance pay for every year of services based on the MLA's indemnity only. MLAs elected before 
1991 (i.e., 1986) are not eligible for the severance. * Assumes inflation adjustment and pension collected from date individual becomes eligible. 
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Politicians Racking Up the 


by Richard Truscott 
There were more provincial 
politicians in the air last year than 
Canada geese! That’s 
according 


to the 
flight logs for 
government owned air- 
craft and private charters that 
were obtained by the Canadian 
Taxpayers Federation (CTF) un- 
der the Freedom of Information 
Act. 

The CTF’s analysis revealed 


Total Flights in 


2000 
January 265 
February 239) 
March 267 
April 23 
May 396 
June B09 
July 175 
August 180 
September 302 
October DOF 
November 285 
December 198 
Total 3276 


Airmiles 


that 19 Cabinet Ministers flew 
1,431 times on government 
owned aircraft and private char- 
ters last year — an average of 28 
flights per week or 75 flights per 
Minister for 


the 
year. 
Other air- 
craft passen- 
gers included ministerial 
aides, bureaucrats, judges, 
Crown corporation employees, 


Family Flights 


2000 
Belanger 17 
Goulet ih 
Romanow 11 
Sonntag 6 
Hillson 4 
Lautermilch 3 
Melenchuk 3 
Axworthy 2 
Hagel 2 
Lingenfelter 1 
Nilson 1 
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and a handful of 
MLAs. In total, 
3,276 flights were 
taken in the govern- 
ment tab in the 


year 2000, Y 


almost all 

within Saskatchewan. Obviously 
the taxpayer’s planes are being 
very heavily used, and possibly 
misused from time to time. 


The Frequent 
Flyer Award 


Environment Minister Buckley 
Belanger wins the Frequent Flyer 
award for flying the most (burn- 
ing all that airplane fuel can’t be 
good for the environment, can 
it?). Belanger flew 131 times in 
2000, or once every three days 
on average. He was followed 
closely by Ministers Pat 
Atkinson, former Premier Roy 
Romanow, Janice MacKinnon, 


SASKATCHEWAN, 


@6@ Environment Minister Buckley 

Belanger wins the Frequent Flyer 
award for flying the most (burning 
all that airplane fuel can’t be good 

for the environment, can it?).99 


Jack Hillson, and Judy Junor, all 
of whom flew more than 100 
times last year. 


The Flying Family 
Mini-Van 


It appears some cabinet minis- 
ters may have been treating the 
government airplanes like their 

own family taxi service. There 
were 61 flights by 
family members of 
cabinet minis- 


ters last year. 

Family members are permitted to 
fly free on a stand-by basis so 
long as the plane isn’t full and 
isn’t required to make an extra 
stop. But occasionally, the only 
people on the plane are the Min- 
ister and their family members, 
making it tough to know if these 
are legitimate trips or if the Minis- 
ters are using the planes like the 
family mini-van. 


Again, Environment Minister 
Buckley Belanger wins top 
honors for recording 17 family 
flights in 2000. Other top family 
flyers included Keith Goulet (11 
flights), Roy Romanow (11 
flights), and Maynard Sonntag (6 


flights). Most of these 
flights were in Sas- 
katchewan, but the 
wives of Mr. Belanger 
and Mr. Lautermilch 
did accompany their 
husbands on a trip to Quebec. 


Leader of the 
Skies 


Minister Belanger was also the 
“Leader of the Skies” for using 
government airplanes more than 
any other candidate during the 
NDP leadership race late last year 
and in January 2001. He regis- 
tered 24 flights during his 71 
days on the campaign trial. 

The big question here, of 
course, is whether the leadership 
candidates were using the 

taxpay- 

ers’ 

airplanes 

for their 
leadership 
business. The flight logs suggest 
that some leadership candidate 
were shuttling to at least some 
party events at taxpayer expense 
during one particular stretch of 
the campaign early last Decem- 
ber. 


Sprouting Wings 


The bottom-line is that al- 
though Saskatchewan isn’t get- 
ting any bigger, our politicians, 
their families, and our bureau- 
crats are flying a lot more than 
they used to, and its costing tax- 
payers. According to informa- 
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tion previously released by the 
CTF, the cost of operating the 
provincial government’s fleet of 
aircraft is expected to be about 
$1.7 million in 2000-01, 129% 
higher than five years ago. The 
reason: the total number of miles 
flown is on course to be 61% 
higher than 1996-97. 

The only surprise is that some 
politicians haven’t sprouted 
wings by now.m 


Cabinet Minister 


Flights in 2000 


Belanger 131 
Atkinson 124 
MacKinnon 122 
Romanow 114 
Hillson 102 
Junor 101 
Axworthy 91 
Melenchuk 89 
Goulet 87 
Sonntag 85 
Lautermilch 81 
Cline 67 
Hagel 65 
Lingenfelter 49 
Serby 42 
Nilson 23 
Hamilton 21 
Van Mulligen 20 
Crofford 17 


Note: Other cabinet ministers 
were not listed in the flight 
logs 
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Uh 


by Richard Truscott 
ew numbers uncovered by your Canadian 
Ne Federation (CTF) confirm the 
federal Agriculture Income Disaster As- 
sistance Program (AIDA) has indeed become a clas- 
sic example of bureaucracy gone wild. 

The cost to administer the farm program was 
originally expected to cost $30 million over two 
years. In past issues of The Taxpayer, however, the 
CTF has published information obtained from the 
federal government through Access to Information 
that the total costs to administrate the AIDA program 
across Canada would soon top $100 million. But if 
the increase in the number of federal bureaucrats 
working on the program in the past few years is any 
indication, the government could easily surpass that 
number. 

The most recent numbers show that the number 
of federal bureaucrats working 
on the program for the five 
provinces where the federal 


ae) 
tid 


government has taken primary responsibility for ad- 
ministration (Saskatchewan, Manitoba, New Bruns- 
wick, Newfoundland, and Nova Scotia) has in- 
creased by 334% in the last two years! In July 1999 
there were 123 people working to deliver the pro- 
gram in those five provinces. By July 2000 the 
number had jumped to 321. And by April 31 of this 
year the total number of bureaucrats has jumped all 
the way up to 534. 

Its worth remembering that these numbers do not 
take into account the number of people working for 
the other five provincial governments that operate 
their own AIDA or AIDA-like programs under sepa- 
rate cost sharing arrangements with the federal gov- 
ernment. 

The federal government recently changed the 
name of AIDA to the Canadian Farm Income Pro- 
gram (CFIP), but initial reports indicate the song re- 
mains the same. You can be sure the CTF will be 

doing its homework and will give our 
supporters an update in an 
upcoming issue of 
this magazine.= 


Growth of Full-time and part-time 


employees in the Agriculture 
Income Disaster Program 


(AIDA) 


Number of persons based on a 37.5 hour work week 


545 534 


>: 


Full-time 


518 


340 


230 


Part-time 


March May July Sept Nov Jan March May July Sept Nov Jan March April 
1999 2000 2001 


37 


Ade Ee REA. 


Ww ‘alu \ t 

Canada and Alberta have a democratic deficit. 
On election day, politicians are servants of the peo- 
ple, and the taxpaying public is in charge. But the 
other 99.9% of the time, MPs and MLAs have an 
absolute monopoly on power. If MPs and MLAs 
don’t respond to voter concerns, voters have to wait 
up to five years for the next election before anything 
can be done to solve a problem. And when that 
election finally comes, many different issues will be 
vying for attention. So any particular issue (like 


politicians’ salaries) can be easily forgotten or ig- 
nored -- especially by well-entrenched incumbents. 


Improving and 

enhancing democracy 

The Citizens’ Initiative Act (Bill 
211) would change Alberta from a 
spectator democracy to a partici- 
pant democracy. Sponsored by 
Conservative MLA Tony Abbott, 
the Act would give Albertans the 
right to propose legislation on an 
issue of their choice, and have it 
voted on in a referendum held at 
the same time as a provincial 
election. MLAs will have an op- 
portunity to enhance and improve 
Alberta’s democracy by voting for 
Bill 211 this fall. 


@@Since 1898, Americans 
in 24 different states have 
voted on issues including: 
giving women the right to 
vote; campaign finance 
reform; term limits for 
politicians...9® 
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How citizens’ 


initiative works 
Citizens’ initiative gives vot- 
ers the right to propose a law, 
which is then put on the ballot 
and voted on in a referendum. The 
person proposing the law must first col- 
lect the required number of signatures -- usu- 
ally a set percentage of votes cast in the most recent 
election. 

For example, property taxes in California in the 
1970s increased so much that elderly people on 
fixed incomes were forced to sell their homes and 
move. Property taxes were based on house value, 
and sometimes rose as much as 200% in one year. 
Politicians did not address the problem. In 1978, 
citizens collected enough signatures to put Proposi- 
tion 13 on the ballot which limited property tax in- 
creases to 2% per year. Although only four out of 
120 legislators supported Proposition 13, it passed 
with 65% voter support in a state-wide referendum. 
Proposition 13 capped the growth in property taxes, 
and is still the law in California today. 

Since 1898, Americans in 24 different states have 
voted on issues including: giving women the right to 

vote; reducing property taxes; physician-assisted 
suicide; requiring future tax increases to be sub- 
jected to voter approval; racial preferences 
in hiring; Sunday shopping; legalizing the 
medicinal use of marijuana; campaign 
finance reform; term limits for politi- 
cians; the minimum wage; the eight-hour 
work day; limiting government spend- 
ing; controlling pollution; funding for 
private schools; and raising tobacco 
taxes. On average, 40% of citizens’ ini- 
tiatives in American states 
are approved by voters. 


Benefits for 


taxpayers 
With citizens’ initiative, Al- 
berta taxpayers will be in charge 
all the time - not just one day 
every four years. Voters will no 
longer have to beg politicians to 
address concerns, because voters 
will be able to initiate legislation 
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themselves if their concerns are ignored. The politi- 
cians’ absolute monopoly on power will end. Citi- 
zens’ initiative will ensure that politicians are the 
taxpayers’ servants, not masters. 

Citizens’ initiative will make politicians more re- 
sponsive to taxpayer concerns, rather than to special 
interest groups. Currently, organized pressure 
groups only have to persuade a majority of MLAs - 
just 42 people - to get their way. By empowering 
taxpayers, citizens’ initiative will reduce the power 
of lobby groups to make spending demands on gov- 
ernment -- demands which are often made behind 
closed doors. 

Citizens’ initiative will give voters more choice 
by allowing them to accept or reject laws in a refer- 
endum, in addition to voting for candidates for the 
Legislature. Taxpayers will have a tool for directly 
promoting good policies. Voters will be able to 
force debate on issues that politicians want to avoid. 


How Bill 211 would work 

The Citizens’ Initiative Act as pro- 
posed would give Albertans the right 
to petition for the holding of a refer- 


Property taxes in California 
in the 1970s increased so 
much that elderly people 
on fixed incomes were 
forced to sell their homes 
and move. Property 
taxes were based on 
house values, and 
sometimes rose as 
much as 200% in one 
year. In 1978, 

Howard Jarvis [right] 
put Proposition 13 

on the ballot, to limit 
property tax 

increases to 2% per 
year. Proposition 13 
passed with 65% voter 
support in a state-wide 
referendum. 


endum to pass, amend or repeal a provincial law. 

1. Any Albertan, age 18 or older, could sponsor a 
draft law; 

2. The draft law must be within provincial juris- 
diction, must not impose a tax, must not require the 
expenditure of taxpayers’ money, and must not vio- 
late the Canadian Charter of Rights and Freedoms; 

3. The sponsor would obtain signatures from a 
number of voters equivalent to 10% of those who 
voted in the previous election. The signatures of 
more than 100,000 Albertans would be required; 

4. If the sponsor obtained the 100,000-plus signa- 
tures in a six-month period, the proposed law would 
be voted on in a province-wide referendum; 

5. The province-wide referendum would be held 
in conjunction with a provincial election, or in con- 
junction with province-wide municipal elections. 

6. The draft law would be introduced as a Bill in 
the Legislature if 60% or more of Albertans, includ- 
ing 60% or more in two thirds of the prov- 

ince’s 83 ridings, vote in favour of it. 
We In the Legislature, the draft law 
would be passed, amended or defeated 
by MLAs, like any other 
Bill. 
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Responding to criticisms 


to behind-closed-doors political lobbying, referen- 
dums take place in the open. 


“Referendums oversimplify issues” 
Referendums enable real debate on specific is- 


sues. This debate involves all citizens, not just the 
chattering classes. In contrast, elections oversim- 
plify issues by forcing voters to consider 
a myriad of candidates, parties, 
personalities, policies and is- 

sues, and limiting the voter to 
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placing one “x” beside one can- 
didate. By voting for that one 
candidate, the voter cannot ex- 
press any disagreement with 
particular policies of that candidate or their party. 


“Referendums will erode the social fabric” 
Referendums erode the politicians’ absolute mo- 

nopoly on power, by giving more control to taxpay- 

ers. Giving taxpayers more control over how their 


hard-earned dollars are 
spent strengthens the so- 
cial fabric. Referendums 
also strengthen the social 
fabric by getting citizens 
to communicate with 
each other, rather than 
just lobbying the politi- 
cians. 


“Referendums can 
be bought by special 
interest groups” 

In Canada’s 1992 ref- 
erendum on the 
Charlottetown Accord, 
the “yes” side out-spent 
the “no” side by thirteen- 
to-one and lost. A stupid 
proposal (eg. a law re- 
quiring all cars to be 
painted yellow) will fail 
no matter how much 
money is spent promot- 
ing it. Lobby groups al- 
ready influence politics 
by wining and dining 
politicians at all levels of 
government. In contrast 


“Referendums stop government from 
doing its job” 

Referendums enhance democracy by ena- 
bling voters to have a real 
and direct say on issues 
which affect them. Referen- 
dums are not a substitute for 
the day-to-day running of a 
province, which is left to 
the Premier, cabinet minis- 
ters, and their departments. With citizens’ initiative, 
MLAs will continue to vote for or against different 
laws in the Legislature. Albertans would not run the 
departments of health, education and infrastructure, 
and would not manage the details of putting together 
the province’s annual budget.m_ 


@@In Canada’s 1992 
referendum on the 
Charlottetown Accord, the “yes” 
side out-spent the “no” side by 
thirteen-to-one and lost.99 


7 
: 


John Carpay, Alberta Director (right) with Conservative MLA 
Tony Abbott, the sponsor of the Citizens’ Initiative Act. 
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ALBER EFA. 
Take Action Now! 


Your support will make the difference. 


Your MLA will be voting on the Citizens’ Initia- 
tive Act this September, and needs to hear from 
you. Remind your MLA that you are smart 
enough to vote in an election, and smart enough 
to initiate and vote in referendums. Call or write 
your MLA and tell her/him to vote for Bill 211, 
both inside the party caucus meeting and in the 
Legislature. 


If you are not sure who your MLA is, find out 
from Alberta Elections. In Edmonton, 
call 427-7191. Outside of Edmonton, 
call Alberta Elections toll-free by dial- 
ling 310-0000, and then 427-7191. 


Also, make copies of this page. Be sure 
to distribute and sign the petition. 
We'll make sure Premier Klein gets the 
message. 


eee a a a 


To Premier Klein: 


You urged delegates at the United Alternative convention in Ottawa to support 
“practical approaches to recall, referenda, plebiscites and other ways to increase ac- 
countability.” 

You have an opportunity to improve accountability and enhance democracy in Al- 
berta by supporting Bill 211, the Citizens’ Initiative Act. We urge you to vote for Bill 
24 1, 


Address: 


Signature: 


Please complete and return to: The Canadian Taxpayers Federation: #410, 9707 - 110 Street, 
Edmonton, AB, T5K 2L9 Fax: 780-482-1744 
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by Victor Vrsnik, 


PIC’s “speed kills” 
campaign may have 
found an unsuspect- 


ing ally in the province’s beat-up 
roads. Thanks to years of neglect, 
surface breaks have become natu- 
ral-born speed deterrents. 

Speed bumps in parking lots 
are fine. But the last place you’d 
expected to find them is on a 
Manitoba highway, unless its na- 
ture’s way of cautioning speed- 
demons to ease off on the pedal. 

Motorists will have a chance to 
vent their spleen on the state of 
Manitoba roads to a provincial 
committee recently set up to re- 
view the province’s transportation 
system. Public hearings are 
planned throughout the province. 

The committee should check 
} out the lunar-size craters on High- 
. way 17 north of Teulon for a 
sampling of an auto accident-in- 


bi 
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@@Speed bumps in parking lots are fine. But 

the last place you'd expected to find them is ona 
Manitoba highway, unless its nature’s way of 
cautioning speed-demons to ease off on the 


pedal.99 


waiting. The mortifying state of 
some Manitoba highways gives 
new meaning to ‘road-kill.’ 
Imagine the effectiveness of a 
new MPIC “roads-kill” campaign. 
By reinforcing the message that 
highways like No. 17 are not to 
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be confused for real roads, motor- 
ists will come to accept the ox- 
cart trails for what they truly are 
and drive accordingly. Wheel ax- 
les will be saved. Lives may be 


barrel. Ottawa is utterly defence- 


less. How can the feds possibly 
justify siphoning off $4.7 billion 
in federal gas taxes each year 
while spending a measly 4% on 


much support. 

Motorists, however, would 
be inclined to give thumbs up 
to a gasoline tax user fee dedi- 
cated to road renewal. The 


spared. highway renewal, 96 percent of NDP should legislate the pro- 
Run-down roads vincial user fee and 
and excessive place it under the 
gasoline taxes stewardship of a 
were highlightedat_  @@The mortifying state of some Manitoba — Manitoba Transpor- 
the recent Western h ig hways gives new meaning to ' road- tation Investment 
Premiers’ Confer- kill.’@@ Authority (MTIA), 
ence in Moose as recommended by 
Jaw. The western premiers the Manitoba Heavy 


pressed for a national transporta- 
tion strategy that would plow fed- 
eral gas taxes back into key road 
trade corridors. 

Premier Gary Doer won the 
grand prix of the conference by 
leading the charge for a federal 
gas tax user fee. Doer took aim 
at the fed’s for hauling $150 mil- 


which was spent east of Ontario? 
Doer’s high-octane perform- 
ance at the conference may have 
scored some political points, but 
he’s still miles off from winning 
the Manitoba road-repair derby. 
To keep critics at bay, the Pre- 
mier points out that the entire 
share of Manitoba’s 11.5 cent per 


Construction Association. 

A $500 million start up fund 
could be generated from the 
privatization of the Manitoba 
Liquor Control Commission. 
It’s only fitting that booze fi- 
nally be put in the service of 
road safety and renewal. 
Thereafter, all provincial gaso- 


lion per year of gas taxes out of 
Manitoba without any commit- 
ment to patch up the province’s 
pockmarked pavement. “These 
user fees are not going back to 
the users,” lamented Doer. 
Firing away at the feds for 

gouging motorists at the pumps 
without committing to road re- 
newal is like shooting fish in a 


litre gasoline tax is spent on our 
highways department. But only 
six cents per litre is actually dedi- 
cated to roads. It’s hardly enough 
to keep the fishing boat from fly- 
ing off the trailer after nailing a 
six-inch pothole. With the boat 
capsized in the ditch and tackle 
strewn across the pavement, Do- 
er’s defence is unlikely to angle 


line taxes would be channelled 
to the MTIA who would in 
turn take responsibility to de- 
velop and maintain provincial 
highways. 

The problem of funding 
Manitoba roads is no mystery. 
What’s puzzling is why the 
province is taking so long to 
act. m 
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by Victor Vrsnik 

he NDP’s go-gamble ad 

blitz is a shameless tax grab 
rich in hypocrisy, steeped in sleaze 
but consistent with the govern- 
ment’s need for a spending addiction fix. What’s 
new? It is shameless that the government dress-up 
gambling ads as harmless family fun. 

“Go for the fun of it!” and “Get your fill!” reads 
the government’s gambling billboards, designed to 
drum up business for the province’s two flagship ca- 
sinos. The messaging suggests that if you ever had 
any misgivings about betting your family’s savings 
on the roulette table you can put your mind at ease. 
The mandarins of moral authority within the hal- 
lowed chambers of the NDP caucus have issued a 
new edict: Gambling is now government-sanctioned 
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family fun. “Bring the kids along” is all 
that’s missing. 
But where’s the truth in advertising? 

If nothing else, you could at least re- 

spect the honesty of a government ad 
campaign that told it like it was. 
Say, for example, “Surrender your 
will and wallets to the VLT. Re- 
sistance is futile.” Instead, the 
government has the temerity 
to pass gambling off as 
some kind of self-gratify- 
ing virtue. 
The ads would have 
you forget about 
any social disor- 
ders like gam- 
bling addictions 
or the trail of 
suicides that 
lead from the 
casino floor to 
the carbon- 
monoxide-filled garage. The ads 
also disregard the red flags raised 
by the Canadian Journal of Psychia- 
try that rated Winnipeg as the coun- 
try’s “pathological gambling” capital. Undoubt- 
edly the ads will ratchet up Manitoban’s gam- 
bling compulsion even more -- a development 
that once shook the political piety of the oppo- 
sition NDP a few years back. 

Since then, the NDP learned a few tricks. If you 
can’t win a hand by squeezing more income or sales 
taxes out of middle class Manitobans, then double- 
down on the most vulnerable low-income elements 
in society through an all-out offensive on sin taxes. 

Imagine the Finance Minister listing off an inven- 
tory of tax and fee increases. Hike cigarette taxes? 
Check. Cash-in on Sunday liquor sales? Check. 
Raise auto licensing and registration fees? Check. 
Con the chattel into more gambling? Check. 

The blatant gaming tax grab and tasteless ads 
now call into question the government’s right to own 
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casinos at all, never mind to monopolize gambling 
in Manitoba. 

Back in 1989, when Winnipeg became home to 
the first permanent casino in Canada, common wis- 
dom held that society was better served with govern- 
ment monopolized gambling. Private sector casinos 
were considered gauche but government-dominated 
gambling retained an air of respectability. The naive 
held that only government could resist the tempta- 
tion to go full throttle in efforts to push gambling on 
its citizens. Wrong. 


Paying for the NDP's sp 


The Manitoba government has discovered 
new revenue sources to satisfy their spending 
appetite. The government is cashing in more 
than ever on drinking and gambling. Finance 
Minister Greg Selinger can count on a fresh 
line of cash from liquor sales that have now 
been extended to Sundays. If that wasn’t 
enough, the NDP now actively advertise and 


@ $400 for a license for 
manufacturers of products 
such as stuffed articles - 
an increase of $300; 


@ $125 for dealer plate fees - 
an increase of $77; 


@ $120 for a dealer permit - 
an increase of $75; 


@ $58 for vehicle registra- 
tion for cars, trucks and 
motorcycles - an increase 


@ $225 for notaries public 
for their permanent ap- 
pointment - an increase of 
$75; 


of $10; 


@ $25 annually for commis- 
sioners of oath to renew 


@ $150 to file a statement of 


claim - an increase of $30; 


No longer the oracle of righteousness, why 
should government muscle the private sector out of 
the gambling action? 

The NDP government’s ad blitz removes any res- 
ervations in my mind of their ability to successfully 
compete on the sleaze and cheese index once domi- 
nated by private Las Vegas casinos. As unabashed 
gambling junkies who broke trust with the public, 
the government forfeits all moral claims to run and 
monopolize casinos in the province. The jig is up. 
It’s time for the government to cash in its chips._ 
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encourage Manitobans to sink their hard- 
earned money into gambling. 

The official opposition recently catalogued a 
series of other NDP fee increases that over- 
taxed Manitobans will have to cough up in the 
coming years. 

In addition to the gardening tax, here are the 
other fees Manitobans will now have to pay: 


their appointment - an in- 
crease of $7.50; 


@ More than $135 to file a 
petition for divorce - an 
increase of $15; 


@ $35 to file a statement of 
defence - an increase of 


$5; 


@ $45 in registration fees 
for farm trucks - an in- 
crease of $10; 


@ $30 for a garnishment or- 
der - an increase of $5; 


@ $5 for private vehicle in- 
spection and body certifi- 
cates - an increase of $2; 
and, 


@ $15 for driver’s license 
fees - an increase of $2. 


45 


COIN EAR 1 © 


The Ontario budget 


by Walter Robinson 
n May 9th, the Ontario Budget was tabled by 
Finance Minister Jim Flaherty (his first, the 
Tory government’s sixth) at Queen’s Park. 

In a post budget news release the CTF stated 
“Minister Flaherty gets a B minus from taxpayers for 
his first budget effort. He passed the budget test but 
his report card should note that there is still plenty of 
room for improvement.” 

The government’s theme of responsible choices 
resonated both from a policy and a political perspec- 
tive. The provincial Tories have shifted focus from 
deficit cuts to surplus choices and if taxpayers read 
closely, the Tories foreshadowed their partisan 
messaging just under two years before the next 
election. They will wrap themselves in the flag of 
responsibility while portraying the alternatives offered 
by their political opponents as reckless. 


Debt Reduction 


The CTF applauded the 
government for making the 
single largest debt reduction 

payment -- some $3 billion 

-- in Ontario’s history. 

Debt reduction is a tax 


oom for | improvement 


cut for our children, tomorrow’s taxpayers. But the 
government must still go further and heed the CTF’s 
call for a long-term, legislated debt reduction sched- 
ule. Notwithstanding the historic $3 billion payment, 
the current pace of $1 billion per year (as outlined in 
the budget) ensures that it will be another century 
before Ontario’s $110.7 billion provincial debt is 
eliminated. 


‘Tax Relief 


The government has 
also kept its 20% income 
tax cut promise -- to be 
fully implemented by 
2003 -- as outlined in the 

1999 Blueprint campaign 
document. Indeed, this is good 
news for hard working Ontario families. And the 
commitment to raise the high-income surtax thresh- 
old from $54,000 to $70,000 affecting some 340,000 
taxpayers is a great first step. 

At the other end of the income scale, Minister 
Flaherty took steps to remove another 75,000 low- 
income Ontarians from the provincial income tax 
rolls entirely. 


However, while the CTF supports the principles 
which underlie Ontario’s tax-on-income system, the 
math still shows that Ontarians would actually be 
paying less provincial tax if the old tax on tax payable 
system was kept in place and the Ontario govern- 
ment’s tax cuts continued apace under that system. 


On budget day, as the CTF did in its pre-budget 
submission to the Minister and follow-up face-to-face 
meeting, the CTF outlined the current Ontario 
personal income tax rate projections and juxtaposed 
them to what they should have been if all of the 
federal tax cuts were passed through to Ontario 
taxpayers in the new tax-on-income system. 


Clearly on this file, much work remains to be 
done. 
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Expenditure Control 


Unlike the spendthrift 
Klein government in 
Alberta, the Ontario 
government has exhib- 
ited the courage to 
restrain overall program 
expenditure growth. Taxpayers should be pleased 
that the Ontario Tories followed the CTF recommen- 
dation to cap spending increases to a maximum of 


inflation plus population growth. Moreover, program 
spending growth has been cut in half since last year’s 
budget and the government has done this while living 
up to its commitments on health care and education. 

Finally, taxpayers should be pleased with the 
government’s direction to push the envelope for a 
real health care debate, its plans to sell off the 
Provincial Savings Office, implement a new Public 
Sector Accountability Act and establish a private 
sector panel to review the size, scope and role of 
government in the 21st century. The CTF will 
contribute to these debates in the months that lay 
ahead.m 


Debt Interest payments 


What Ontarians pay in interest on the provincial debt. 


Net provincial debt (billions $) 
Debt interest charges (billions $) 


Debt interest (% of revenue dollar) 
Debt interest per day (millions of $) 
Debt interest per minute (actual) 


Debt interest per second (actual) 


1998-99 1999-00 2000-01 
$114.74 $113.72 $110.73 
3902 $8.98 $8.83 
16% 15% 15% 
$24.7 $24.6 $24.3 
$17,153 917,079 $16,900 
$285.90 $284.66 $281.68 


Controlling government spending 


(billions) 1996/97 1997/98 1998/99 1999/00 2000/01 2001/02 
Operating Expenditures $53.618 $54.033 $55.601 $57.077 $59.862 $61.326 
Growth over previous year N/A 0.8% 1.9% 2.7% 4.8% 2.4% 


Provincial Tax Rates 


Federal Tax Ontario Current 
Bracket Tax 2001 

Se eee tax brackets asa Bracket Ontario 
result of October mini- 

statement Tax Rates 
Low Low 6.2% 
Middle Middle 9.24% 
Upper Middle* High 11.16% 
High Income* N/A on 


Projected Projected CTF 
2002 2003 Recommended 
Ontario Tax Ontario Tax 2001 Tax Rates 
Rates Rates 
6.05% 5.65% 5.76% 
9.15% 8.85% 7.92% 
11.16% 11.16% 9.36% 
ae ee 10.44% 
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Long Distance 


Savings Plan 


Exclusively for CTF supporters 


Cents a minute 
anytime, anywhere 
in Canada or the US 


A Partnership that works 


The CTF has 
"partnered" with a long 
distance management 
company, West Can 
Telecommunications 
Inc. West Can has 
extensive experience in 
serving the needs of 
large affinity groups. 
The CTF has negotiated 
special low rates on 
long distance, toll free 
and calling card 
services. Your long 
distance calling will be 
carried on the Sprint 
network. 


@ Low,/30 second call minimum ‘@f@ Low rates on toll-free services 
© Billing in6 second increments T® Calling card rates - 20 cents/min 
@ Low international rates @ Special low rates 


Start Savings Now! Call toll-free: 


1-877-918-4283 


